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The Honorable Robert D. Orr
Governor of the State of Indiana
Capitol Building

Indianapolis, Indiana 46204

Dear Governor Orr:

The 1985 Annual Report representing the condition of the Teachers’ Retirement Fund is being submitted
on behalf of the Board of Trustees and staff. The following comparison between the 1984 fiscal year and 1985

fiscal year highlights the key changes in the fund:

Increase

June 30, 1985 June 30, 1984 (Decrease)

NUmber of AGHING . v i viiv i srd i de i iaiai v, 62,822 62,062 760
Number of Retirees & Disabilitants ................coiiiiiiii. 24,507 24,044 463
Annual Payout to Retirees and Disabilitants ..................... $ 142.7 million $134.1 million $ 8.6 million
BRI ASSEIS .o s s e e i b e s sl b e W e oaiere winle $1,085.3 million $902.3 million $183.0 million
Investment Income (@Gross) . ... uviviveceivisinn i avoosssass $ 106.1 million $ 89.8 million $ 16.3 million
Member Annuity Account Eamings Rate ........................ 10% 10% -0-
... (Retirees & Beneficiaries as of June 30, 1985). ..o cociiiiiviaivi v $ .86 billion

Unfunded Accrued Liability— active & Inactive Members as of June 30, 1983) .................. $1.75 billion
$2.61 billion

Employee annuity reserve accounts are fully funded and available at withdrawal, for death benefits, or at
retirement. The State of Indiana pays the employer share on an annual basis during the member’s retirement.

The detailed report includes four sections: the financial section with the State Board of Accounts auditor
report; the statistical tables; the listing of investments; and,the actuarial certification letter and the latest valuation

results. .

The Board of Trustees and staff pledge continuing prudence in managing the Fund and providing

responsive and efficient service to members of the Teachers’ Retirement Fund.

Respectfully submitted,

Flin b= € il

Herbert E. Williams, President
Joseph C. Wagner, Vice President
Mary Helen Stephen, Secretary
Joseph D. Ward, Trustee

Jerry M. Ault, Trustee

@gw-’?@oee

Loren T. Tiede, Executive Secretary



) STATE OF INDIANA

</ AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS

912 STATE OFFICE BUILDING
INDIANAPOLIS, INDIANA 46204-2281
(317) 232-2513

AUDITORS' REPORT

TO: THE OFFICIALS OF THE INDIANA STATE TEACHERS' RETIREMENT FUND

We have examined the balance sheet of the Indiana State Teachers'
Retirement Fund as of June 30, 1985, and the related statement of revenues,
expenditures and changes in fund balance, and the statement of changes
in financial position for the year then ended. Our examination was made
in accordance with generally accepted auditing standards and, accordingly,
included such tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances.

In our opinion, the financial statements referred to above present
fairly the financial position of the Indiana State Teachers' Retirement
Fund as of June 30, 1985, and the results of its operations and the changes
in its financial position for the year then ended, in conformity with
generally accepted accounting principles applied on a basis consistent
with that of the preceding year.

Our examination was made for the purpose of forming an opinion
on the basis financial statements taken as a whole. The supplemental
schedules and related information are presented for purposes of additional
analysis and are not a required part of the basic financial statements.
Such information has not been subjected to the auditing procedures applied
in the examination of the basic financial statements and, accordingly,
we express no opinion on them.

STATE BOARD OF ACCOUNTS

January 9, 1986
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INDIANA STATE TEACHERS’ RETIREMENT FUND
BALANCE SHEET

JUNE 30, 1985

ASSETS

Cash (See NOte 8) ...t e ek PRI

Receivables:
Employer Contributions RECEIVADIE . ... ... ittt
Member Deductions RECEIVADIE . ... ..iureueee ettt eaneaneeneeaassteeneanaassesncesstontetnnaonasencens
Benefit Overpayments RECEIVADIE. .. ... .uuir ittt
Investment INtErest RECEIVADIE ... ...ttt it i r i ieia et r e aataa e eeatut e snantttaannsceeens

Mortgage Interest Receivable

TOtal RECEIVADIES . . . vttt ot ettt et e e e e et ettt ettt
Investments:

Bonds and Notes Investment (Par VAIUE) ... ..vv ottt
Premium ON Bonds and NOtES ... ovtvereretnineeetsinuieeaneeranaessssessssaacsonnassesssscctssoassasnnnttesens
Discount 0N Bonds and NOTES ... ovvriueererseetsnessesrsenssssstatseesoeiosrastsossssssssnsesssnorssneses
MOTHIAGES s sioivs s o oo s o s b diaia i is o et et s i e Wl o et b s s s s vl o ieies i et e S o tin oiet e
DISCOUNE OMMOMTUAGES s o v e e bisv e e v oe gia s s s wime waralts wie Mibiainieis s a0 bie oot 03 wisls Kin aieinih e s b dlis e sis o b 0s
REALESIAIa OB . i it il seonsin s it sy s o Mo aninl 2 St i st et W G d f g ik gt s e e s

Total Investments: (Market Value: $71,064,183,202.28) ... ....o.oiuiiniuiiniuiiittt ettt
Furniture and Equipment: (Original Cost: $132,568.27;
Net of $73,621.30 accumulated depreciation) ... ..........e.eueueneeeunenetouau et eneteneeentntatanananansnces s

Insurance Premium Paid in AdVANCE: . ... ...ttt e i

O A ASSOUS i oo esisais ot s st maie e sie s s e aisn s e e s 8o as o e wiaiate Boia ba e b N S ey v e e b e s ai s e

LIABILITIES AND FUND BALANCE

Current Liabilities:

INGiAnA NAIONAI BANK . .o vvviiin s s sasosemonsssasessaiaisvessansdabissasseeshatososonaisssnmesisnntonssssrenses
Accrued Benefits Pay@ble ... .....o.euiuiein ittt
Accrued Salaries (See NOIE 6) .. i . viiveeiisvirnriesssionovoecnorintnrssiesioesestilostrseostinriatonannsiorecsrs
o oloTo ULt V2 o] - e £ e e T R e L et A

Total CUrrent LIabilities .. ... ...ttt ittt e e

Fund Balance:
MBI DO RESEIVES .+« oottt et e et s esaseaanasasassessssssasssasssesesesssssesensesnnsssssssccosoannannnnoses
ReSErves fOr Benefits 1N FOrCE .o u vttt ittt ettt et e e st e e ettt e e s e e ittt
EMPIOYET RESEIVES L.t t\ ettt ettt iet ettt ettt et aae st eta et ttt st e aiacen ettt
Undistributed INVEStMENt N COME . o ottt e e et eaa ettt
B e I LT T 7 A R R

Unreserved FUnd Balance (S8 NOE 4) . ... oouiinetnn et

Total FUNG BaAIANCE . ..ottt et ettt e et e e ettt et e a e e et ia e e sttt et

Total Liabilities and FUN BalancCe ... ......oinuutitii it et i a et

The accompanying notes are an integral part of the Financial Statements.

EXHIBIT A

530,462.82

1,682,633.37
13,152,250.17
2,467.60
23,968,201.24
6,648.81

38,812,201.19

1,065,631,114.73
9,695,332.51

(31,162,945.85)
1,429,127.22

(1,713.83)
260,000.00

1,045,850,914.78

58,946.97
31.25

$1,085,252,557.01

363.18
12,075,058.69
20,882.73
207,633.96

12,303,938.56

676,065,838.12
1,198,374,420.51
1,750,656,151.00

55,455,431.82

3,680,551,841.45
(2,607,603,223.00)

1,072,948,618.45
$1,085,252,557.01



Operating Revenues:

Member Contributions ............
Employer Contributions...........
Annuity and Disability Refunds.....
Qutdated Benefit Checks .........
|avestment Inecome: ...t
Accumulation of Discounts

on Investments.. ... .o s vai i
Gain on Sale of

Investments-Net .................
Reimbursement of Administrative

EXPENSES: i o viiiiiisiaics sviies siviad
Interfund Transfer Received .......

Total Operating Revenues........

Operating Expenses:

Annuity and Disability Benefits ....
Voluntary and Death Withdrawals ...
Refunds—Members/School Units ...
Claims on Outdated Benefit
CheEks . il i aaiiiiitngg s
Amortization of Premiums
on:INVesStMmEnts . ... s
Investment Expenses .............
Administrative Expenses ..........
Depreciation Expense.............
Interfund Transfer Made ..........

Total Operating Expenses ........

Other Changes in Reserves:
Approved Retirees ................
Deceased Disability and

Forfeiture: by baw:. . ... oi oo il
Members Account Adjustment.....
Interest Distribution—10%.........

Total Other Changes.............

Net Fund Balance—Additions
(EXhiBICE) .\ . i ieaiiiieins

Increase in Actuarial Liabilities: ....

Fund Balance—July 1, 1984 ........

Prior Period Adjustment
(See Note 7)

Adjusted Fund Balance—

FINANCIAL STATEMENT
ANNUAL REPORT 1985

EXHIBIT B

INDIANA STATE TEACHERS’ RETIREMENT FUND

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE
JULY 1, 1984 TO JUNE 30, 1985
Reserves For Undistributed

Total Member Benefits Employer Investment Unreserved
Fund Balance Reserves In Force Reserves Income Fund Balance
$ 44,946,413.08  $ 44,945,797.67 $ 121.98 $ -0- $ 493.43 $ -0-
180,309,572.69 -0- 180,309,572.69 -0- -0- -0-
413,471.29 -0 413,471.29 -0 -0 -0-
30,447.57 -0 30,447.57 -0- -0- -0-
104,030,866.01 -0- -0- -0- 104,030,866.01 -0-
2,227,158.69 -0- -0- -0- 2,227,158.69 -0-
516,603.50 -0- -0 -0- 516,603.50 -0-
164.32 -0 164.32 -0- -0- -0-
519,008.48 1,680.77 517,327.71 -0- -0- -0-
332,993,705.63 44,947,478.44 181,271,105.56 -0- 106,775,121.63 -0-
(142,664,419.01) -0-  (142,664,419.01) -0- -0- -0-
(5,790,200.02) (5,575,066.40) -0- -0 (215,133.62) -0-
(10,251.45) (10,240.86) -0- -0- (10.59) -0-
(1,883.73) -0 (1,883.73) -0- -0 -0-
(647,112.95) -0 -0- -0- (647,112.95) -0-
(587,291.56) -0- -0- -0- (587,291.56) -0-
(673,038.07) -0- (673,038.07) -0- -0- -0-
(5,198.98) -0 (5,198.98) -0- -0- -0-
(355,200.07) (55,939.77) (307,402.05) -0- 8,141.75 -0
(150,734,595.84) (5,641,247.03)  (143,651,941.84) -0- (1,441,406.97) -0-
-0- (22,437,906.73) 22,435,908.95 -0- 1,997.78 -0-
-0- (15,309.65) 15,309.65 -0- -0- -0-
-0- (594.17) 1,849.19 -0- (1,255.02) -0-
-0- 57,393,055.93 25,578,024.79 -0 (82,971,080.72) -0-
-0- 34,939,245.38" 48,031,092.58 -0 (82,970,337.96) -0-
182,259,109.79 74,245,476.79 85,650,256.30 -0- 22,363,376.70 -0-
-0 -0- 34,664,569.00 -0- -0- (34,664,569.00)
890,689,508.66 599,477,468.80  1,078,059,595.21  1,750,656,151.00 35,434,947.65  (2,572,938,654.00)
-0- 2,342,892.53 -0- -0- (2,342,892.53) -0-
890,689,508.66 601,820,361.33  1,078,059,595.21  1,750,656,151.00 33,092,055.12  (2,572,938,654.00)

July 1 BBA .
Fund Balance—June 30, 1985 ......

The accompanying notes are an integral part of the Financial Statements.

$1,072,948,618.45

$676,065,838.12

$1,198,374,420.51

$1,750,656,151.00

$ 55,455,431.82  $(2,607,603,223.00)
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EXHIBIT C
INDIANA STATE TEACHERS’ RETIREMENT FUND
STATEMENT OF CHANGES IN FINANCIAL POSITION
JULY 1, 1984 TO JUNE 30, 1985
Sources of Working Capital:
Excess of Revenues Over Expenses (ExhibitB) ................0 $182,259,109.79
Items Not Requiring (Providing) Working Capital:
Accumulation of Discounts on Investments .................oooin (2,227,158.69)
Ammortization of Premiums on Investments .................oot 647,112.95
Gain on Sale of Investments—Net..............coiiiiiiiiiiin (516,603.50)
DEPreCiation .. .ouueueu it erei e 5,198.98
Working Capital Provided by Operations ............cooviiiinnenes $ 180,167,659.53
Investments Sold or Matured ........iviiiiriiiiiiiiiiiiiii 1,853,294,253.39
Total Sources of Working Capital ............ ...t $2,033,461,912.92
Uses of Working Capital: :
Purchase of Word Processing EqUipment .......................... 60,475.00
Purchase of InvestmentsS. .. ..c.vvver e iiriirininnannannneennennnes 2,028,730,307.29
Total Uses of Working Capital ...................cooviiinnn 2,028,790,782.29
Net Increase in Working Capital ..., $  4,671,130.63
Increase
Elements Of Net Increase (Decrease) In Working Capital: June 30, 1985 June 30, 1984 (Decrease)
Current Assets:
@ash i et o e e R S S S e A R YT $ 530,462.82 $ 801,572.59 $ (271,109.77)
Employer Contributions Receivable ...............coooiiiiniin 1,682,633.37 1,5637,845.29 144,788.08
Member Deductions Receivable ...........ooiiiiiiiiniinnn 13,152,250.17 11,669,885.43 1,482,364.74
Benefit Overpayments Receivable .............ooiiiiiiiinnnee. 2,467.60 2,467.60 -0-
Investment Interest Receivable ...........ooviiiiiiiineinens 23,968,201.24 19,939,162.45 4,029,038.79
Mortgage Interest Receivable ...t : 6,648.81 9,201.29 (2,552.48)
Insurance Premium Paid in Advance ............ooieeiiiiiiin 31.25 31.25 -0-
Total Current Assets................... AP R Ny L 39,342,695.26 33,960,165.90
Current Liabilities:
Indiana National Bank .......cceeereeriieviiresieerinsenecaiscns (363.18) (670.72) 307.54
Accrued Benefits Payable .........cooooiiiiiiiiiiiiiiiiii (12,075,058.69) (11,364,324.75) (710,733.94)
ACCHRUEE SAIARIES .. . i i nbiommisnss s sisaias sassa s sass oo (20,882.73) (18,326.61) (2,556.12)
Accounts Payable ....., ..o (207,633.96) (209,217.75) 1,583.79
Total Current Liabilities. ... (12,303,938.56) (11,592,539.83)
Working Capital...........oiuiiiuiiiari e $27,038,756.70 $22,367,626.07 $ 4,671,130.63

The accompanying notes are an integral part of the Financial Statements.
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INDIANA STATE TEACHERS’ RETIREMENT FUND
NOTES TO FINANCIAL STATEMENTS

Note 1. Fund Description

The Indiana State Teachers’ Retirement Fund was created by Acts of 1915, Chapter182. The retirementfund
was established for those persons who areengaged in teaching or inthe supervision of teachinginthe public
schools of the state.

Note 2. Accounting Policies and Procedures v

The accounting records of the fund are kept on a cash basis with adjustments made at the end of each fiscal
year to convert to the accrual basis for financial statement presentation.

Note 3. Funding

The Indiana State Teacher's Retirement Fund is funded on a “pay as you go” basis. State appropriationsare
made for the amount of estimated pension benefit payouts for each fiscal year.

From the 10th Actuarial Valuation Report—June 30, 1983:

Employee Contributions (as @ % of payroll)..........cooevieieieiiiineeene. 3%
Actuarially computed required state contributions
(as a % of payroll; for 40-year funding) ...... G L e e 13.45%

Note 4. Actuarial Valuation

Actuarial Valuation Reports were made by Gabriel, Roeder, Smith & Company. The interest assumption
used in the survey was 7.5%.

Retirants and Beneficiaries computed liabilities as of June 30, 1985 (19th Actuarial Valuation Report issued
on October 30, 1985.)

Total Accrued Liability....... St s e e $1,198,373,664
Less: Annuity Reserves and
Pension Reserves Available

fOF ROtITEA LIVES ..t ivevenrivsonnavsssosoasnaneoiassstsssanunesssssns 341,426,592
Unfunded Liability for
Retirants and Beneficiaries ... $ 856,947,072

Accrued Portions of age and service to be paid to present active and inactive members based on service

rendered as of June 30, 1983 (10th Actuarial Valuation Report issued on April 19, 1984.)



Note 4

Note 5.

Note 6.

Note 7.

Note 8.

FINANCIAL STATEMENT
ANNUAL REPORT 1985

INDIANA STATE TEACHERS’ RETIREMENT FUND
NOTES TO FINANCIAL STATEMENTS

(Continued)
Actuarial Valuation (Continued)
Total. Aceried/iability:. .« voiy i iiimdviv vaiin cas s isiin e e s e e $1,750,656,151
Less: FUnAed PORONS . . . i i i sies v ommisdie s s v deare s sioiess v ainnis ais s sa sisie s -0-
Net Unfunded Liability on
Active and Inactive Members. ........ciiiii it i i it $1,750,656,151
Total Unfunded AMOUNE . .....oottii ittt ittt i aaa e nnnns $2,607,603,223
Net Assets Available for Benefits
Markiet Valtie of INVESIMEnts i .. ive v v viirivioiihaioaissevinseigsosssss $1,064,183,202.28
OMNEEASSEES o i i e s e e e e e s ety e sl e 39,401,642.23
lass: ILABIEIES: i i i i S e e s e e e e (12,303,938.56)
Net Assets Available for Benefits. .. .........iiiiiiiiiiiiiii it $1,091,280,905.95

Accrued Salaries

Unused vacation leaves of agency fund employees amounting to $36,765.20 as of June 30, 1985 was not
included in the liability account.

Prior Period Adjustment

Interest credits catch-up on inactive accounts. Accounts with less than ten years of service credit cease to
accrue interest after ten (10) years of inactive status. Since July 1, 1982, this had been applied as five (5)
years which was in error. (IC 5-10.2-3-5 & IC 5-10.2-3-6)

Cash in Transit

Included in cashisan in-transitamount of $150,000.00, which was received by Indiana National Bank on May
22,1985 but was not credited to the Retirement Fund’s account until July 18, 1985. Interest that should have
been earned by that money at the average money market rate of 7.42% amounted to $1,189.89, and is
reflected in the Investment Interest Receivable Account.
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INDIANA STATE TEACHERS’ RETIREMENT FUND
SCHEDULE OF ADMINISTRATIVE AND INVESTMENT EXPENSES

FISCAL YEAR ENDING JUNE 30, 1985

Personal Services:

B U= T T DI o] AN PSR SHPNT N VIS o o SIS SOt SR TP N e ) SRR SRSt SRR MFRNSE S  o $ 1,855.00
S AT S RlARIES i T R R S e i s v e e e g et R o e e S 400,010.70
SOCIAISBEURILY: o ol vvs wbtin sl b s 5 oot ik s 3 e st aia ST AT satots Bataiurstalats o 310 el e ashim siuince wls 4 o'0a Siis Soaiiin 4 i s s’ @ v e el i 27,785.56
o L [ LI A R A B R I 0 N e N AR PR e L e T PO st s 26,747.26
T Lo e N B O M L PR e N ot 32,559.56
RO Al S BRI G S i i i o e e s S i i S i ¢ s I S i S e el A SR AT T $  488,958.08
Professional & Technical Services:
G ARl i s e A T e e S et s e N8 b SRR SR SRR e e s S el e e A e W $ 12,440.00
B2l =1 dofol = 1] To AN SRR SRS REREPS SPOTBE SR O e R O S e R N SR R e e o L e 38,559.50
AU bt el e S D e L 0 0L i T e o i TS o et o A B 8,763.77
Group Health Insurance CONSURANT. ... ... on it b e e 6,802.20
Investment ManagemMENt . ... ... .n e e iertoeniaesntaeeestreseacassoaaansorsesosstssastossoseisssonnssns 457,365.50
Investment Custodial (Indiana National Bank) ............uuuuuutiietemnn ittt iieetttentraninas 85,944.00
Investment Performance Measurement (Indiana National Bank) .............ooiiiiiiiiiiiiiiiiiiiiiiennn. 4,000.00
Investment Monthly Transaction Tape (Indiana National Bank) ........ ..., 1,200.00
Medical Bxamimation o ce s o o e e R L S R B e e e e i e et v e e s 1,440.00
Total Professional & TeChniCal ServiCes . ......oviit ittt riianesetrtanrissenanrnesosnunsesacanss $ 616,514.97
Communication:
=1 T o A SEISOR . S N R SR G T e R R O R RO L T e $ 15,501.16
B2 (Yol 1o Y= SRRt Sl P U PR TSP SR IR (P ol P S LG I L T e T S T P 10,251.29
20T 72 Vol ] SEADSIRR s KIS R ST T RREPE O D B S TR N T g R R RN S e ] IR 73,626.72
STRave] o S e e G s R R S e B e R e T T L IRt e o ) SR et S il 6,359.31
e e U PR S0 T R T P R I D $  105,738.48
Rentals:
EQUIpMIERE LEASIAG 50 s i el sy s e ra v siain s S S 8 B ba ke s ota b ira e o o e i 80188 oo S Tl w78t 4 4 e s a. e e o b s 8 w08 kg $ 2,408.66
f17e3 11 = 1 R S SR SRR PR A At o s e P AT JERI O R o SO S e I TR TGS $ 2,408.66
Miscellaneous:
Membership & TralBig: . o i i i v s TS s vin e dole iaiiais B1aaisis & oce i Bonin $1E e & e i o ve o bt o s o T n ol drace $ 1,325.00
SV ool SR e e S SO L D R e e R U O e N R T R L e 4,009.28
ol = = U e R R A R O I R R AT 1,637.78
o Yo R N e A S R T o E e S e T e 791.00
Checking Account Charges (Indiana National Bank) .. ..........uu it oitemiteniuenieanieeneenne e, 36,530.06
Investment @IREr CRARGES. ... .vo. tivis e iivn sisa sl siaaivie sivis ss o s s/bie s s anars™ss o8 aaiald oln in s fhorois ialaie visie s ae sheis s 4T ae 2,252.00
Depreciation. .. ... R o s T i B, B Rt i S e s oA 5,198.98
TOtal IS COlANBONS . . i oo i s s s iis sia s s aTats oaihvata a o bon b oo a o a8 404 o aila s et o s o whe e la 4 h osbnie s o/aie o eie wiwiole i0'h $ 51,744.10
Total Administrative and Investment EXPenses. ...t e e e $ 1,265,364.29
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INDIANA STATE TEACHERS’ RETIREMENT FUND

BALANCE SHEET ASSETS

Other
June 30 Cash Receivables Investments Assets Total
OB s s s v e e e oe e 6 e e e b 4 $ 9,006,759. $ 17,411,625. 496,201,838. 4,892, 522,625,114.
BOBI 5 0055 ot o e waotoa v it & Searbaes e o e 9,919,324. 22,017,077. 558,391,446. 11,705. 590,339,552.
BB i i s v S R e 607,272. 25,606,256. 655,739,952. 8,801. 681,962,281.
b 1212 1o A SIS SR S Lt Es SR 1,283,569. 28,638,742. 745,376,880. 6,095. 775,305,286.
MOBY i oiivs e i i bioieidbate o soviasions e 801,572. 33,158,562. 868,318,212. 3,702. 902,282,048.
G [ 11T ESI MNP (P e FOl o N, 530,463. 38,812,201. 1,045,850,915. 58,978. 1,085,252,557.
BALANCE SHEET LIABILITIES AND FUND BALANCE
Accrued
Benefits Accounts Other Fund
June 30 Payable Payable Liabilities Balance Total
VDB s v e cin s o wiviteslistone nasistotels Sradai $ 8,059,244. $ 104,554. 10,085,879. 504,375,437. 522,625,114.
BOBIT 1 ial il o top s o aee e o mabiiea 8,332,853. 84,940. 1,132,638. 580,789,121. 590,339,552.
B s i w5 b B e b R R TG 8,299,838. 77,953. 1,655,113. 671,929,377. 681,962,281.
HOBBE, 0 vvie i sl scisoin saTa irsieli i snisial Shebs o rote 10,492,375. 166,389. 13,291. 764,633,231. 775,305,286.
FOBA v aii bws vodi e rate s RO e et 11,364,325. 209,218. 18,997. 890,689,508. 902,282,048.
5 RN RN IO SN TN e R 12,075,059. 207,634. 21,246. 1,072,948,618. 1,085,252,557.
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INDIANA STATE TEACHERS’ RETIREMENT FUND
OPERATING REVENUES AND EXPENSES

FISCAL YEAR ENDING JUNE 30

Operating Revenues 1985 1984 1983 1982 1981 1980
Member Contributions ............ $ 44,946,413 $ 41,848,195 $ 39,229,831 $ 37,265,746 $ 35,804,921 $ 32,678,916
Employer Contributions .....cee.is 180,309,573 134,445,864 95,710,769 118,107,904 110,458,921 97,529,658
Annuity and Disability Refunds..... 413,471 351,097 334,219 320,579 332,733 318,575
Investment Income ............... 104,030,866 89,783,884 80,538,889 71,675,080 54,186,172 45,312,912**
Accumulations of Discounts on

IvealmenIs .. .. ... oo v iaenes 2,227,159 2,823,469 2,647,067 2,202,066 2,547,528 -0-
Gain on Sale of Investments—Net . .. 516,603 -0 6,942,660 -0- -0- -0-
Reimbursement of Administrative

EXpenses ...........icvveinnnnn 164 253 103 151 12 -0-
Outdated Benefit Checks ......... 30,448 12,595 90,507 -0- -0~ -0-
Interfund Transfers Received ...... 519,008 670,301 182,102 522,298 218,499 334,934

Total Operating Revenues..... $332,993,705 $269,935,658 $225,676,147 $230,093,824 $203,548,786 $176,169,995

Operating Expenses 1985 1984 1983 1982 1981 1980
Annuity and Disability Benefits .. .. $142,664,419 $134,083,923 $124,916,140* $116,181,199 $110,225,525 $ 99,257,609
Voluntary and Death Withdrawals ... 5,790,200 5,310,644 6,256,435 7,675,957 4,884,687 5,670,103
Refunds—Members/School Units ... 10,251 14,766 24,933 13,837 14,991 18,117
Amortization of Premiums on

INVESTMENRES .. oo ilaion oivenlsinion 647,113 551,273 364,455 180,312 149,035 -0-
Loss on Sale of Investments—Net . . . -0- 2,303,945 -0- 13,504,480 10,134,588 10,404,680
Investment Expenses ............. 587,292 539,559 482,685 323,541 348,084 316,186
Administrative Expenses .......... 673,038 638,120 602,790 626,619 615,106 561,565
Depreciation Expenses............ 5,199 3,124 3,417 3,685 3,566 -0-
Outdated Benefit Checks Claimed. .. 1,884 1,944 -0- -0- -0- -0-
Interfund Transfers Made ......... 355,200 429,331 321,439 443,938 764,800 247,237

Total Operating Expenses . .... $150,734,596 $143,876,629 $132,972,294 $138,953,568 $127,140,382 $116,475,497

* Includes Settlement of Lawsuit amounting to $1,178,479

“* Net After Accumulation of Discounts and Amortization of Premiums on Investments

Interest Rate of Distribution
(1.C. 5-10.2-2-4)

10%

10% 9%

9%

9%

8%

1)



STATISTICAL TABLE
ANNUAL REPORT 1985

INDIANA STATE TEACHERS’ RETIREMENT FUND

SCHEDULE OF ADMINISTRATIVE AND INVESTMENT EXPENSES
FISCAL YEAR ENDING JUNE 30

Personal Services:

TRUSTEESIPORDIEM « .« v is s e ik s iy s drniiare s o st s i
SHARH SAIBRIES . . v v ot oo ooy ioisis wiobotite gl s ebeieiai ava e o sia 8w s'ar o sleini o e
SOCIABESECURINY: i vl i st i i e e S e s e e e i
RETOMIOME i i sion v s iea hobin s 168 it sbors e amitohansr's-shn ¥naneseraiat & shuin
o T T e o e R R s

TORAIESORVICES . 5 oo vl visivs sw e braiind ia b goms, woni s s Wodlacaisioiels

Professional & Technical Services:

Group Health Insurance Consultant ...t
Investment Management . .. o coin diiiie siin vl v s e ssind v
Investment Custodial (Indiana National Bank) .................

Investment Performance Measurement (Indiana National Bank) ..
Investment Monthly Transaction Tape (/Indiana National Bank) ...

Medical Examimation:... .. oo i sii i s eiivi i ven o

Total Professional & Technical Services ...................

Communication:

R 1o TSRS B S 2 R e O R A e
Telephiome 4w ookl ai il i e S R e
POSEAGO. viiaiiis vion 5 05t s it siola als i o ool wiedas riiay sl ouas b Whbl bhuat s e
TRAVE] = oo i i i e e S S e e S e e e e s

Total Communication ................cooiiiiiiiiiii..,.

Rentals:

Equipment keasing . ... oo Siiviisiaa e ey vn s b aie

Total Rentals | ., . ... i v he b s s an s s e

Miscellaneous

BINemMPIOVIMENT & vt s iie e i S s s S0 s sy v
Medical—Compensation Cases ........oovvviiiiiniiieennnnnnns
Membership & Training. ... .. vt ividovin iy ons v oo smiesiass
SUBPHES: © it civivinives: b v stisi 4 s o e visios s ach ogaraiona s, sasa e
MEITERANCE iy ia s e b b b ties misioiais 0 vate, 4 8 e a e e s it
BORAING . - i cis i et B i iii i s oiacsiotv sie agitarn 5 s s
Checking Account Charges (Indiana National Bank)...........
Investment Other Gharges ..... . i viviiiviivisvsivsenivasin
DEPRECIAMION. . v viiiie v diniocn boante s olsiars wiwiata rah 4 are o 8l oid 50 st ia o iara'als

Total Miscellaneous...............coiiriiiniiiiiininnnnnns

Total Administrative and Investment Expenses ....................

12

1985 1984 1983

$ 1,855.00 $ 1,855.00 1,750.00
400,010.70 368,860.60 356,925.52
27,785.56 25,005.48 24,374.90
26,747.26 24,376.66 23,732.48
32,5659.56 27,248.56 23,749.01

$  488,958.08 $  447,346.30 430,531.91
$ 12,440.00 $ 22,636.00 11,636.00
38,559.50 36,982.77 31,430.62
8,763.77 6,448.45 4,116.99
6,802.20 9,011.08 6,333.87
457,365.50 404,245.80 347,504.20
85,944.00 86,591.33 92,105.00
4,000.00 4,000.00 4,000.00
1,200.00 2,154.00 -0-
1,440.00 1,420.00 1,720.00

$ 616,514.97 $ 573,489.43 498,846.68
$ 15,501.16 $ 15,809.37 16,614.06
10,251.29 10,012.07 10,775.85
73,626.72 74,234.66 77,297.56
6,359.31 3,518.34 3,449.14

$  105,738.48 $ 103,574.44 108,136.61
$ 2,408.66 $ 2,414.50 3,954.04
$ 2,408.66 $ 2,414.50 3,954.04
$ -0- $ 2,143.00 -0-
-0- 108.45 -0-

1,325.00 361.25 635.00
4,009.28 2,642.49 2,450.77
1,637.78 2,095.20 1,058.63

791.00 683.00 683.00
36,530.06 39,379.00 34,281.00
2,252.00 3,189.01 4,795.21
5,198.98 3,124.17 3,416.74

$ 51,744.10 $ 53,725.57 47,320.35
$ 1,265,364.29 $ 1,180,550.24 1,088,789.59




STATISTICAL TABLE
ANNUAL REPORT 1985

INDIANA STATE TEACHERS’ RETIREMENT FUND
NUMBER OF RETIREES & DISABILITIES

FISCAL YEAR ENDING JUNE 30

Type of Payment 1985 1984 1983 1982 1981 1980
Retirement (Including Survivorship) . 24,169 23,698 23,276 22,929 22,431 21,952
Bisability i e 338 346 356 366 360 351

Fotal c o i st 24,507 24,044 23,632 ’ 23,295 22,791 22,303

NUMBER OF RETIREES RECEIVING BENEFITS
FISCAL YEAR ENDING JUNE 30

Gross Benefit Amount 1985 1984 1983 1982 1981 1980
Less:Than:$: 10001 .........ovis 531 557 640 685 704 857
LessiThan 200000 .. oot 2,813 2,949 3,166 3,444 3,506 4,044
LessThan - 800101 .......c.u.iss 3,654 3,841 4,155 4,340 4,397 4,712
Less Than: . 4000% ... .. .. 0.0 3,833 3,849 3,941 3,986 3,966 4,027
LessiThan - BOOION i v i 3,398 3,447 3,440 3,475 3,428 3,314
Less Than - 600104 ......c0.0uu 2,985 2,916 2,859 2,759 2,631 2,242
Less Than . 70008 . ..o i 2,363 2,281 2,062 1,895 1777 1,433
Less Tham . 800101 ... ..ieeiiass 1,797 1,631 1,360 1,124 1,006 722
Less Than - 900:01 ... .oxveviines 1,097 928 760 608 526 315
lless Than: 1.000:04 .. .........00. 724 574 433 320 263 155
LossiiThan 1 A0001 .\ .. vus e s 414 340 212 147 119 58
Less Than 120008 .. ...co.uvevis 215 169 108 67 48 23
More Than 1,200:01 .....:.cvumeis 313 202 117 64 49 34

Total Receiving Benefits ...... 24,137 23,684 23,253 22,911 22,420 21,936

NUMBER OF APPROVED BENEFIT PAYMENTS
FISCAL YEAR ENDING JUNE 30

Type of Payment 1985 1984 1983 1982 1981 1980
Retirement (Including Survivorship) . 1,233 1,126 1,044 1,178 1,413 1,099
Bisabilityic . in siin cn s itese e 19 20 29 30 31 36
Voluntary Withdrawals ............ 1,718 2,093 2,831 3,584 2,428 3,200
Death Withdrawals................ 75 85 82 73 59 75
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20-24
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35-39
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STATISTICAL TABLE
ANNUAL REPORT 1985

Distribution By Age As Of June 30, 1985—Active

1113

Females 39,112
iz Males [ 23710

1 2 8 4 5 6 7 8 9 10 11 12 13
Distribution By Age As Of June 30, 1985—Inactive
Females 17,862
Males 5,783
L
1 2 3 4 5 6 7 8 9 10 11 12 13

14

Total Members

1,766

6,045

10,662

12,927

9,935

7,340

6,047

4,930

2,649

488

33

62,822

Total Members

75
1,368
3,333
4,654
3,592
2,585
1,961
1,758
1,314
1,076

1,929

23,645
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STATISTICAL TABLE
ANNUAL REPORT 1985

Females

Males

Distribution By Service As Of June 30, 1985—Active

39,112

23,710

Total Members

10,650

13,567

14,345

10,083

6,699

4,156

2,440

882

8

9

10

11

12

13

14

15 16
Distribution By Service As Of June 30, 1985—Inactive

| SRS |

[ e
T

Females

Males

17,862

5,783

62,822
Total Members

18 19

16,889

4,100

1,690

640

221

72

23

10

8

9

10

15

11

12

13

14

16, 16

18 19 23,645



STATISTICAL TABLE
ANNUAL REPORT 1985

Vested & Non-Vested Members By Age Group As Of June 30, 1985—Active Total Members

e R DRV ‘ 2,096

Under 30 —“—"—‘—“:—“—’—‘—"—‘—‘—“—‘—‘—‘—‘—‘—‘—‘—‘—‘—‘—‘—‘—‘—‘—‘—‘—‘:—‘—'—‘—J 5715

3,414

30-34 7,248

4,803

35-39 8,124

4,040

40-44 5,895

3,317

45-49 4,223

Vested Non-Vested

2,733

50-54 Females 3,314

mates B 2,180

55-59 2,750

1,327

60 UP 1,843

1 2 3 4 5 6 7 8 9 62,822

' Vested & Non-Vested Members By Age Group As Of June 30, 1985—Inactive Total Members

@ 279

Under 30 1,164

732

30-34 2,601

1,090

35-39 3,564

867

40-44 2,725

Vested Non-Vested

667

45-49 Females 1,918
& i 5

4 Males = 501

50-54 Hoares . 1,460

i : 459

55-59 M= 1,209

g 1,188

60 UP e 3,131

1 2 3 4 5 6 7 8 9 23,645
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INVESTMENTS SUMMARY
ANNUAL REPORT 1985

INDIANA STATE TEACHERS’ RETIREMENT FUND
INVESTMENTS

FISCAL YEAR ENDING JUNE 30

Par Book Market
Description Value Value Value
GOVEBRNMENTS .0 i i oriiihnops sy mamosie s s e s soiessssbnbesonnes 341,150,000 344,582,316.06 360,334,631.00
GOVERNMENT AGENCIES ..\ttt ettt iani et eenes 277,719,375 272,546,395.57 269,530,293.83
CORPORATES

o L A RRDR RTINS 79,791,540 79,546,783.53 81,923,642.45
T 1T - [P 155,850,000 139,046,391.23 142,376,470.00
PUBIC ULIIIEY ot te ettt e et e ettt ee 63,025,000 60,586,959.22 60,289,670.50
TranNSPOMALION . . .o\ vt ittt ettt 5,000,000 4,972,673.73 5,499,130.00
e o R OSSR SN e S s B e 19,000,000 19,000,000,00 19,000,000.00
o7 T o TR S e R e e 4,500,000 4,509,713.98 4,133,730.00
FORAN s o e R B I e e e e R 327,166,540 307,662,521.69 313,222,642.95

SHORT TERM INVESTMENTS
L e L 95,095,200 95,095,200.00 95,095,200.00
BAIS i e e e R e b e e e s sk e sl e e 13,000,000 12,790,380.78 12,934,624.44
CP i i T o e e R S i s e S e 1,500,000 1,496,516.67 1,496,516.67
DRI i sty s S TR B B S e S e ey e e e g e 10,000,000 9,990,170.62 9,832,080.00
b 70] 7| | RN IS RN SR e R Sh U SR R R R 119,595,200 119,372,268.07 119,358,421.11
MOBTGAGES o i s soi i ssae s s ity s s shas s ohsiivia sie snia wiasie sistine o/ 4 oietiis il 1,429,127 1,427,413.39 1,427,413.39
BREALESTATE . . v i ot i s cabiiai s vaisi aia s st s s odb o8 ol syl 260,000 260,000.00 309,800.00
Total INVeSIMENES ... ..ottt 1,067,320,242 1,045,850,914.78 1,064,183,202.28
Alliance Capital Management. ... ....ouinienieiiiiiiiii e 190,100,195 180,790,410.71 186,202,654.47
American Fletcher National Bank ..ot 205,354,908 203,740,16771 202,853,970.42
Bank O NBWIYOTK . i . ca i s vunibaisianiaioiyio e obes bise wias s als s disls o iig s solba s ol s 185,423,173 184,382,086.27 186,365,031.72
Baxter & HOOPS ..t vvirvt ettt eiat e sataen sttt s caaaes 100,072,879 100,411,621.88 102,434,635.56
The Indiana National Bank ........ceeeeenrieiviinrnoreronseeeanaraesosscenes 225,709,760 215,455,147.64 221,424,736.72
TR R R R RS A R S e R e 158,970,200 159,384,067.18 163,164,960.00
Y To Y e - Ve - T R R R 1,429,127 1,427,413.39 1,427,413.39
= [ =) -1 - O R R P S P S S SN SRR S I 260,000 260,000.00 309,800.00
Total INVeStMENtS ... ..ottt e 1,067,320,242 1,045,850,914.78 1,064,183,202.28
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INVESTMENTS SUMMARY
ANNUAL REPORT 1985

INDIANA STATE TEACHERS’ RETIREMENT FUND
INVESTMENTS

FISCAL YEAR ENDING JUNE 30

Par Book Market

Description Value Value Value
GOVERNMENTS

United States Treasury Notes :
1310590 0F B BE . vl v s s sias e bsia s suie s o slesins s vinie s v e s e wvis b e s n e g 5,000,000 5,001,329.69 5,035,950.00
TO875% OF 2/28/BB i o . cvvvvnvinvsnvio swisnsvmss vinsiiiain v s waivie as's o sia v s vinidion aae 2,000,000 1,995,967.71 2,041,240.00
11.50% Of B/31/86 .. v iieiieieinnnressinnsonesasasassosssssosososnsnnnsansns 5,000,000 5,004,287.10 5,135,950.00
11.75% 0Ff 4/80/BB . .o vevevenoneraeniosivasionsosvaasotssessossaonsanaaooions 2,000,000 1,999,869.78 2,063,120.00
0.375% OF B/AB/BB .. o v e oot vemeetaaaoinm e snasssvuioseensssnsiusvosseshsanesass 5,000,000 5,020,922.70 5,067,200.00
12625% OF B/B/BB . i v iv v i vnvisnsomessvnsn duensseesismsssassessesseanorieis 8,000,000 8,004,567.79 8,327,520.00
148789 Of B1BOIBB . .. v vt o v vivbie s akd o ss sk sio share siaie e a oY bt wbie e e bl 4,000,000 4,048,505.93 4,270,000.00
bl Ry A179110] Tl Loy o {3 HN R SN S B RPN DU 24,000,000 24,014,674.28 24,832,560.00
10 87596 Of S/ BIBG:. .. o vvvivie i i e i e e e et e e e 5,000,000 5,000,365.28 5,229,700.00
116259508 MOIBALBE i sivs v oniv i il iiosia s S S p i b v wivreis b v ieals e e bl 1,000,00C 999,178.33 1,041,560.00
1612506 OF AALABIBE i v v viivniioiiomis sioienmnsan sie ais sdsn sia sig'a'e ais o8 s b wlaiain a4 ol 3,000,000 3,210,752.29 3,313,110.00
10:375% 0f 1V/BOUBE .. oo vvvivviieoiivesinmsessinamans vaaassssssinseeiiossoss 5,000,000 5,004,178.02 5,132,800.00
B o1 oy 1oy oz b 11V SRR SRR G I S O e e e 10,000,000 9,890,063.78 10,221,900.00
(o1 0e1 o) 1 5y 12 7k R IS S S S S B e - S S S P e e 2,000,000 1,912,658.36 2,015,000.00
B o L Ly e 5,000,000 4,969,812.50 5,310,950.00
1087 5% O -2 BB . i iiiivs i vivsieian s s s b ol shoisvinisre dndhu bisoie e os's albaindisoin widiai 3,000,000 2,994,835.04 3,104,070.00
10 25% OF BB BT i s vvivavaisvws s o s st b s sie s AT s e s s vra b s s e v 10,000,000 9,915,572.56 10,262,500.00
B 01 o) sy Y A T A R e I e e e 8,000,000 7,957,204.47 8,520,000.00
STRIPS IO0F BIABYBT . viv s i vivsaisisia bmaie o siain s i 5is% 3 oata ke s oraarsie wrald s fia e st s a0s o e v albluio 4,375,000 3,693,674.14 3,723,475.00
O BV OIS BIIBT 4 e s sissarais/svis siviais wisia binrs narsrsi s ars i wewidia o 40 siaioiminaain s o slebinialiin s S 5,000,000 5,042,968.75 5,040,600.00
12.375% OF BIAB/BT ' « s viensvnmaisasunssiomissussesiiesnesiasanisssessourasssoss 2,000,000 2,000,000.00 2,133,120.00
11 125% OF O/BO/BT-. . oo vivi v isivns v vt s biin o ia vy b sisios visssvas eiinnsasioessns 1,500,000 1,498,517.40 1,569,375.00
10125% OF 2118788 . o vvv vslvin s wdien s sie S sls se dio ot v w aias Blasaisa sl Ve vaie 0 e 10,000,000 9,824,821.61 10,246,900.00
11.875% OF 9/80/B8. . ..t eveeresnmsossnivinosensssasassasssoissssssosssnnssts 3,000,000 2,997,376.79 3,166,860.00
11.75%0F TA/AB/BE. . v vicvnu s s nadion sy iaainabins dinniaiiieneiasesssesauy oy 5,000,000 5,008,667.56 5,328,100.00
101625% OF T2/BH/BB o v vvv v v saniinuls saiuesis sigiaessaessesinn v viaanyaiaiaisiadns 8,000,000 7,949,579.94 8,302,480.00
10 875 G 2/ ABUBD . . i oo vvi e s i niie s sy e s b e e e e ey i s eli 2 e 10,000,000 10,037,463.24 10,587,500.00
0 e 2L oy o A S R A SR P IR RIS o e SR e 10,000,000 10,603,233.07 10,693,700.00
11.875% Of 10/15/89 .. i'iriiiirieeeiiorieisisreareaeattroascosssssonssnannes 5,000,000 5,005,524.56 5,381,250.00
12 7895 0F A /B, o vvis sive s win dvaiis binsissssmsais fmaa s ors a'n g aiain s ale s v e dednannis 3,000,000 3,045,614.90 3,316,860.00
818 1570110 5 (7010 FR G S RN IO U e S PR S T R D R R R 20,000,000 20,036,595.73 20,925,000.00
1. 375% 0F 5/15/90. . o vii v vinvnvnee s iiianiseesseeriosusayeesavaseseseee sy 3,000,000 2,998,177.82 3,185,610.00
Q.875% OFBIABIAD . . hiiiyia s e siod i aias sied s se s s s e e s g el 2,500,000 2,490,561.52 2,525,775.00
19.50% Of TO/HB/90: . .o oot evnveesivvaiveesoossisiiosnsdoossiusasasissosdosnios 3,500,000 3,454,801.09 3,734,045.00
A T8I 0T AEUBIG . s i v s v viidbiaias s s oislaidin s oie ade e b5 s siasaidaie i eidiaidio s sretald 16,000,000 16,965,565.79 17,200,000.00
11.625% 0of 1/15/92. ... ovsuens g e R S T S S i it i 10,000,000 9,997,253.53 10,687,500.00
117890  A/AB/02 . . oo viveesininsn s e isivonineees vamnnsinsissssisesonsaseissess 10,000,000 9,982,910.48 10,787,500.00
bt ol e 5y ) L N T R PR 16,900,000 17,937,198.48 19,720,103.00
10875 OF 245108 . . o v iisins i e s as it s e e s e 4 a8 s e ke b e eS e e 8,000,000 7,876,708.57 8,294,960.00
1. 75% 0f BN/ASIG8 . § o va s iivniis s s dvinins dainsion dnsii aisise o i N S e i 4,775,000 4,800,347.19 5,171,898.00
United States Treasury Bonds
QU O ABTDA v i i i i ieinivaisms aisie shabnis s olsie s w b ae siabn s s wiaieres W Wee s s el i 5,000,000 4,996,758.33 4,671,850.00
BI50%6 0F 55799 : .. iu i iainsoaneisoisa et s ianseivesssseratayaseeiis 4,500,000 4,622,006.40 3,912,165.00
1O 75% OF B/AD/0B . oo s iaivs vionwainiesssivins shospissasioeitaesossriaesasvonsssis 11,600,000 10,772,803.26 11,701,500.00
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INVESTMENTS SUMMARY
ANNUAL REPORT 1985

INDIANA STATE TEACHERS’ RETIREMENT FUND
GOVERNMENTS
(Continued)

FISCAL YEAR ENDING JUNE 30

Par Book Market
Description Value Value Value
1 A28% 0B B/ISI08. . .0 R R R e 2,500,000 2,384,555.49 2,590,625.00
T1BYSI 0f BVATI08B i i v v e e S R L 21,000,000 21,520,724.71 22,981,770.00
116259 0 TH/AGIO . e i s o s b e g e aies oos Wit 3,000,000 2,883,770.17 3,245,610.00
f 1Al 0 (o) 12 B R ST 110 b SN It B LA 15 G R RS B e AR P 4,500,000 4,655,166.12 4,950,000.00
T2 8% ORI A I0% ol s i e e e e B S e R 13,500,000 15,486,917.34 15,837,120.00
sy oAk 5y o i b SR SN b e N SRS ST S S R LI AT I O 7,000,000 7,067,306.47 7,796,250.00
Total Governments .............c.cinriiinennriininnnnnnereecvenannns 341,150,000 344,582,316.06 360,334,631.00
GOVERNMENT AGENCIES
EHLEB; 1:1:20% Of 10125/85: ;. viiiniiiin i st i st nan siaisisa aisi s adorsra s & oeias e don 1,000,000 1,000,000.00 1,010,310.00
U.S. Federal Aviation Administration
BBYEY ONAIIBG .o s e R e R ki e s 375,143 375,143.05 378,500.58
oy ey o e R o S R N S e e 1 i O S T 428,595 428,594.50 432,430.42
EECB: 206 Of /20186 ... i cvvv v it i e e e 2,000,000 2,000,000.00 2,042,500.00
EECB, 12% 0 N0BOIEE .+ . ivv s i siiiin i st o sisisins wvsa e 3 s o e was s e waiids 1,000,000 1,000,000.00 1,043,750.00
EREME,; 120625% 0f BUSMIBT ...« ivivnn i sribrs ta sieinis s i s i v D 2,000,000 2,000,000.00 2,090,620.00
ERIEB: 1205950l Q2618 ... v. i v e i e 3,000,000 3,016,895.47 3,179,070.00
RECB 10165 OR T2MANUBT . i i i 30 v o s s B o i it 2,000,000 2,000,000.00 2,065,620.00
ENMA, 10:80%: 0280088, ... i i i i b oo siaisia bbb s et srsiaiseriis S8 o saia aine 900,000 892,659.91 921,096.00
RPEEG 1052506 OfBIBAIBE . ... v it o it s e v b e e S s s 4,800,000 4,800,041.31 4,854,192.00
ENNMA 13520001005 DNZ/8B: ... vy soi fosiiie i s S s e b m s o e siaie 4 e ae i e 2,000,000 2,000,000.00 2,190,620.00
BEEBL 116850 OF 28189 .. . st i e il s v nitons s e seer b s b s ai il e e e 1,000,000 1,000,000.00 1,057,500.00
EEGB 1 aBY0 0l 11220805 . .. i ai s e s s s s e o e iEe on e brsas ate 5,000,000 5,042,176.43 5,212,500.00
ERIEBS 1E20%00F /25780 . .\ o iy it i s s s i sl a8 4 bsie e vt e e e 5,000,000 5,056,235.25 5,231,250.00
SEMA, 10:90%:052/28105 . . s v s i vials s i s i s s e s e e e e e 4,350,000 4,352,689.12 4,491,375.00
EEGB: 1185000l aAV20100 - o i i e s e e e i S g e 2,000,000 2,000,000.00 2,103,740.00
EHEB, 1080%L0FA2/267100 . ..o i i i i i e s s 4,000,000 3,913,439.23 4,155,000.00
REEG, 14 125%0008 B ..o i s s i s v 5 s s 3 s s e e s e 2,052,000 2,072,831.15 2,256,276.60
ERLEME 118500 0FBIBOION: . . i st cornahisvisios siis v v i viaimaaslo aie 6,000,000 6,000,000.00 6,037,500.00
EEEB, 10:60%:0F MQU2F/D . .o v inis vions v iiab s iereas s s i acsrara s s n s oaran drs w7 o ioole 2,000,000 2,001,163.32 2,040,000.00
FEHEB; 114090 0T A 220100 . i, i o i sl s i s i s s i i ava ain s wobias asiais Wit 3,000,000 3,000,000.00 3,161,250.00
EREB. 3489001 2028790, . ... i i iiinee s it it s s e sy et i ke e e e s 2,000,000 2,000,000.00 2,107,500.00
BEHEB; A 70%00 V21002 . . e o v s e e e s e e e 1,000,000 991,311.77 1,065,000.00
FEINMA; A0:125% OFOI0/92 .\ . viiiisiisirsna siasisnie s donis s b aisia s it asas s 2,000,000 2,000,000.00 1,993,740.00
EHIEB, 10:80%00F3128/98 ... . i i i e ae s st e St e e ale e e ey 2,000,000 2,000,000.00 2,050,000.00
ENMA, 10BN AIERI0B. . o vt viessi b viniviis svte gsie s osis waaloaiaia s a s sraliol s s st 1,000,000 1,000,000.00 1,022,500.00
ENMA, 10:75% 0F 5/I079B . . i\ oo iidii i s nstasians s iimaeissiosiasanisesssiess 1,000,000 1,001,715.16 1,016,250.00
ERUB, A4 200 OF 7U26798. .\ i . i e s divines e aio ot s s s wme ate aras e s S spsio 3,000,000 2,978,094.11 3,213,750.00
FRIEB; 1006 ORGIPBIIS.. . . o iiioiins sivvis s oo s mivisninns o s sdins oo cos Bl st i s 2,500,000 2,500,000.00- 2,464,050.00
ERIENIG 8:5590 0fB/IB/96 . . o oai i s i e e S e s v e it 2,433,200 2,447,291.12 2,328,280.42
GNMA # 1135985 1206 0F 4715799 . . 0. . i v i i S vles v s s e s e s 964,463 932,072.66 999,125.38
GNMA # 110958 A2 0f TSI, . . oo\ vreis i B i s eiis e ivinms 988,090 954,874.14 1,023,601.60
GNMAGH T164T 1298 OF TANSIOD . (i) s iat s e s v sivin s reis s ais otk Fosiaians o8 993,915 960,500.12 1,029,636.40
ERENE #2002, 1% 05 570/00: ..o oo vl fiiinsisiainsioissiniis sa vt sniais sinsins wih dainiiie 3,808,180 3,784,378.65 3,784,378.64
IBRI&ED; 9:35%:af M2IBI00 . .« i i i i i i i e e 2,725,000 2,854,062.95 2,430,836.25
FEIEME: #0610161 BiBI0i0FB/U0B: ... .o ih v i vedss citiiniaasiia aisian s s e be s ot ars 567,243 547,802.94 491,731.19
GNMA # 1143991806 GF ALISI06 . . . .. o is ais v lhiaiats s aratern sals sl a'sio s o s vis i os 1,393,801 1,305,417.20 1,167,308.44
GNMA - IBOTE, BYOF TABION . . ..o ii i vsn o veiis bviaire s s s sidiasaia ke oe 636,536 593,492.94 533,099.23
GNMA #7878 B OF BINBIOT . v iiviiiin i i sdie s siva s s s sinn asn s visiones 835,268 830,679.77 699,537.02
GNMA R 8404 (BYSOTBIINION . i viini b s sl i 822,395 817,501.06 688,756.06
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GNNAH 18802, 8% OFBLAIBIOT . v i ovivi i s v e S s 897,840 893,773.46 751,940.61
EHEMG # 1611027 8:25% 0RAWOT « & . Jiviviii s i s sbdinis St adi i i 5a 861,249 858,186.02 736,910.86
GNMAHN9795. 8% OFVASIOT . i ot soiadnod s st S i s sines e sviss s 638,874 635,068.14 535,056.69
GNMA #:20066; 8% 0fEI0T ... i i s i i s s e b e SR o5 s e 798,882 763,083.34 669,063.82
GNMA#:20200, 8% 0T DEBTOT. . o o o iy con o i v s s o s v s 827,062 770,956.21 692,664.17
EHEMG. # 161028, B.25% OF MQIAOT. .o foniiivt v isiv v s s i vinie sa s sits s wisis 4,407,203 4,382,864.08 3,770,935.31
FHEME # 161028, 8:25% 0k 10707 . ... ..o vi v vasios s ovnn Bgsivaiais aonas by 18,818 18,679.08 16,100.90
FHEMG # 160031, 8:28%0f Ml 107 .. v ot vl b sion fovaaniisviiaaivins 1,237,900 1,190,842.38 1,059,184.03
GNNA # 20627, BU R AT/ASGIOT . . oo\ oo s iiih smsinsis s ss awas as s diaisro sn svn 797,604 761,546.97 667,993.14
EHIEME # 161038, 8:25% OF T2/M/07. . i vive vviniion s vseitichionss sai s e s aim s 622,692 599,005.59 532,793.52
ERHEME # 164035, 8i5% 0 12/4/07 .. iiiiis i vrsoinniines i aans 695,788 652,373.44 603,164.65
FHEMG, # 1610341 8:5%0F T2AI0T: . .. i iini vdind Vavona s vas s oo sains it ve 645,247 604,968.40 559,351.45
EHLNME # 1671086;:8:5% 0f A/08: . i .oty v ot s s siaieisib.s e aias saa sia eitiais 607,657 592,290.96 526,765.87
FEEME # 37038, B:8%-0f /0B . i i cvea i v siins st ys b onidatinas sy s 1,319,244 1,278,305.21 1,143,626.23
ERLEME #1600885 816% Of2/1/08% ., i iviaii sy ian s is maieadals s v iis s s s oy & iice 1,286,808 1,246,879.21 1,115,508.29
FRHEME # 17018.58:5%:0F2/0708 . .. o i i iuivmmiveiy sonn bt it davusin's sivine 1,319,244 1,256,964.92 1,143,626.23
FEEME # 161088, 8:5%: 01 2/17/08: ... . iooi i i aivoviinii savi v vuss 772,085 723,832.42 669,304.97
FHEMG: # 1610388 852001 2/1/08: .. ooy vvui i i e i i s v s s e i s o 3,217,021 3,133,513.69 2,788,770.73
EHEME # 17009, 8:5% 0f 2708 . . . ... vivinin viivs iivdanis stininm s viese ons s 1,885,953 1,838,717.69 1,634,894.93
FREME, #17049,:815% 0f 2081 « ... .. cnisiiiiin. v dviniiisiiiiiae sava nis 1,571,628 1,530,809.99 1,362,412.44
EHENE # 161040, 8:75% 108 87708 .5 .o, ii i icraiviininnasimsvinnmes st e sbos 4,608,253 4,522,395.11 4,040,884.53
FEHEME #£161039.. 8. 5% -0 3/AI0B . .. ... ot vovsscamiisens isaias s i s s 1,911,146 1,863,219.31 1,656,733.81
EFLME # 161040 8. 75% 0K 308 . .o iisitriiisvmaii s donisisneis diosaainiis bivsidns 1,974,965 1,933,095.84 1,731,807.65
EHENMG # 161043 Bi75% Of /08 . . ..t ivinvi o st snsssanasnnesines s 3,273,985 3,218,141.25 2,870,891.96
EHENME #:161044:8:8% 0508 ... .. i iiin s i er s S e e s s 2,074,159 2,009,611.18 1,798,047.12
FHENC #960045; BZ5% Of SI1/08 . .. oo it iiiaiiiiiinsvaosts i vasesnsasins s ess 2,050,358 2,012,913.97 1,797,918.27
EREME #: 161046, 8. 75% 0 508 . . . v it ies ciiiveve sfhivanie: Bo v s, 3,395,543 3,323,749.82 2,977,483.74
ERLLME:# 461046, 8.75% 0 B1/0B .o . cvo vutiiaie via'e vl aianminis s Sabin s dh 0 bl wain s winib 3,395,543 3,323,625.43 2,977,483.74
FHEME # 16:1045,:8:75% OF S70/08 ... . o invac bl sainis v b s mn s 58 6 binie e as 4,784,170 4,685,014.98 4,195,142.63
FREME #:161050; 9% OFBIIO8: . . o oii i iviiieianviss e osvaais siseio wnnoi sas s smains 688,270 680,143.65 610,839.62
EHEMGC # 161048, 9% 0F 6/A708 .5 . .i v vivviivin v as viaion vt sinia v's sn sinaiaid oy oaidian oie 4,399,454 4,230,647.13 3,904,515.12
ERIEMG # 16:1054::9:25% 0f T/108: . . . (iiiiiivivensvman v sibaias s virsions s ve 3,913,153 3,519,703.65 3,472,923.46
EHEME A 1610591:9% 08 Q08 ... i cvs iy i isimns sn s s isnssomesessdaan 3,687,113 3,636,345.59 3,272,312.78
GINNIA 26786, 9% 0F0/IBI08 . . n v it iins i s i i s i v e o e bl 1,681,267 1,679,707.65 1,487,921.25
ERIEN @ O 875%0: OFB/IBY0T .. e i i das i aian o vie s 5w a7 ot Wb e s ah e s W asase T o 4,001,400 3,697,778.64 3,857,589.68
GNMA # 31631 9% 0F BUBTOD:. . i i i oin s cnoins osis s v b s ba s e s e 729,278 698,892.91 645,411.18
GNMA # 30898 9% 0FGAIBI0T . . 50t it vn viaiisenis s anis soissdaioren b absie s de 890,515 852,492.67 788,105.88
GNMA:#:33863. 9:590- 0f BAIS/09! . ..o euias vahivn s wness s niae s s s 2,720,120 2,596,293.20 2,485,510.06
GNMAH# 90229:9:8% 0f BLIBIDD: . .. .. 0. i siiic i 5ol o sareosits a5 wale b ars siu sl 2,844,159 2,778,140.93 2,563,298.53
GNMA # 90720,:9:5% 0f BIAIS/0D: . i i viu v i ineis sosoissinisinsnsane s sinnenssasis 1,872,147 1,810,486.11 1,687,272.31
ERHEME, A0% 0GB 1091. . .i0 5 i o ain i s ais w s st ia i ot o akeieia s siate i aais 4,617,000 4,259,728.96 4,497,235.02
EEIEME: 12:48% 0 Q/VBI091 . i iiiaiis sas s e o siaisin sies as S g s wie s s 2,622,000 2,622,000.00 2,800,636.86
GNMA # 34968, 9:5% 0f Q15109 - ... iiveieis i vnameininsiinisessannasnsoeeis 3,432,034 3,275,815.04 3,136,021.10
GNMA # 34964, 9:5%-0F QG109 . ... i.vierntaieensiierssnsenssedsnnmsvsenssoss 2,479,967 2,367,014.18 2,266,069.71
GINMA 91166, 9:5% 0F QG109 . . (. i v e it e dvii s sason s liasies i v slaiie 970,908 948,230.98 875,030.95
FHEMG # 161090, 10.:75%0f 1041709 . i o cvvn i iidiiiinviniisinsssvesssivias 783,801 772,486.61 753,185.54
GNMA# 90100, 95%:0f TOAIS/09 . | ... .uiiiviivevdsvasiviinssssins viaviinssons 962,503 939,956.60 867,455.50
GINMA #:50837, 11908 QB0 . ..o i« i viiiive vibs vios s o dibmesaanssonasseiie 954,737 904,517.93 945,189.45
ERILME # 250110, 12% 0 10/M7800%, i . oo i e aiiaiiive s siviasotiiie s mbimoss oe 75,985 74,856.49 76,602.83
EEHEME # 262067, 12:5%0F VA0 .o iiiiviiaiing sidor cnennevniost s sameseses 977,320 988,243.04 1,003,277.74
ERENME 4186966, 12% 0f TN L oo iiiein vove Vi v ditn e sniinmes i s 0 0 524,958 517,160.51 529,226.20
FEHEME #:181860: 0% 0f A/l . v s s iaias obaisivias s siowahiian s 3% s s o 2,619,676 2,090,766.20 2,345,667.08
EELME #:180084: 12%0f 1A/ . . o ovinin oot oii vy ol odsmiins vesianasavies o 893,315 880,041.53 900,577.76
FRLEME # 180HSH, A2Y0f M2/HE .. i i i iiieeinesnsivs s aidbeinmsmvads o 3,436,201 3,277,304.01 3,464,137.14
GNMA #158846. 429 0f TN/ B2 . .. i i iive s vns i ieioaihansnirin s 47,278 46,954.79 48,578.00
FHLMC # 170071, 12.5% of 12/1/12 ............. e e SR e R e 4,970,501 5,032,256.82 5,102,516.90
GNMA #1825, 11.5%:0F F/NBINB oo i i o ve s edineasannssnivesiiansasnesssanss 3,812,520 3,730,832.84 3,845,879.35
GINNA#BR028, 11.8%0T2/MB/AB. o cvcivi s vsiaisioe v sibn s wisisinidisins siisis ok ob s 915,776 901,484.12 923,788.66
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GRIMA H590701 - 11 BV 0R 2 S B s o aiais v i v ain o s o sioid 0% wiaiaia s sbaiaia sie o 6us sra vis sis & 965,802 950,734.80 974,253.04
GNNVA 59888 1156908 0f 2D/ 8 .- s v v v i s v s B R et e e ag v e B e o 895,662 881,675.54 903,499.32
GNMA 56682, A1 EYsi0RBADINB" i .ot vs vis v s shiissiiv i s sm s siaivs i s & waiaiaie s o 1,970,586 1,906,214.43 1,987,828.83
GNMA #6407 11.5% OF BIIS/AB . cuvi iic v svasas iiiaas s odos siubolss savaaioses 1,905,149 1,831,347.32 1,921,819.34
GNMAFBINAT, T4 5% OFSIIDIAB 1L o i i sins die siaid o ainiinisisisoiilosis sitesam savsees 988,875 948,080.41 997,527.95
GNMAR 62839 11159 OF STUBYAB: v visers vre v i e s i 5 sibe bwie sla sidais soormiia s b ae a s 989,090 940,816.87 997,744.86
GQNNMA 64627, 11 5% Of /BB i il w viviiinn o sisieaiais s s s o oiaiers s s aitiasrsssio 189,737 189,262.72 191,397.27
GINNMAH 62355, T1.5% OF ATAB/HB 1. i s vivieonissine s nioii nt s aiass osieibnisaesiasesisesss 1,935,122 1,930,283.76 1,952,053.87
GNMA #63153, 105000  ALIBIB .. i v v oo bl iy S Bis o siaaeiers oo s 971,272 968,843.56 979,770.37
GNMA#63794; 191 5Y% 01 A/AB/0B .. o i vaeviiveiss coes b siiis s s nme s seis s s sisias oaesss 965,907 963,491.80 974,358.25
GNMA # 66459, 11% 0f 5/15/13 .. oo iei ittt iiii i s iiecaaees 360,516 341,468.73 356,910.63
GNNMA# 59900, VU BY- OFBLUDIAB ooivisivni v ieaivinivis s iinss sisis o s s ool wmin saivis s waises 387,396 372,935.63 390,785.37
GNNMA - # 6200, 10590 0F S IBYNB:.. . o i viivis ol vieiowsions vnis bin o s s sommmibivisain s osis Walsn's 967,754 920,516.23 976,222.15
GNMA #68642: 11:8% OF S/AB/AB 5: .o viv sievinn v s Soisd as saiaia s iies oia s s wae s s 981,557 950,105.91 990,145.27
GNNA # 59987, 119608 6/15/ 1B % 1. i ey e cire v awiiiars svoa sibisls s s 30 ioTaine s e s siatas oiw s 2,940,782 2,792,447 91 2,911,374.37
GNMAH 68889 H1Y610T B iDL s ot viiiv s d i s s siainias s o iU shatses fra e aies oo o ain 987,290 937,491.41 977,417.04
GNNA #5887 15y OB NG i it s v s vl wialas s e sissyita’s ke g b st sha/gi o s o 1,932,454 1,860,316.12 1,949,363.09
EHENE, 1 875 %m0 B IS8 s i v iiime v iobis v snis o sfumsiss o iaaateds e 6 iaaia ois arb o ouas 9,000,000 8,936,657.26 8,763,750.00
GNMA #.70052,. 101 5Y0 OF B AID1B i s i o iivvieis b aie sioie sies via slbisip o 6ssTa s tot b4 ots a5 e s 5 974,325 933,534.41 982,850.76
GNMA # 060788, 11.5% 0f B8R . i vs i ervwsioissisis s bits ain il siiiailsanionitesanss 991,648 984,210.78 1,000,325.06
GNMA # 100872, 118% OF T/ UB i e viasaviars sdi¥ v siiaiaia i wisiois s vis wis wivia s oiile 248,020 237,786.67 250,190.44
GNMA #65169, 11.5% 0F 7/15/08 oo civuvvveeensvsinines SRttty sl e b 302,176 287,426.45 304,820.48
GNMA # 100590, 11:5% OF /A3 i\ iiciivevvss ioin iniovianion omdnn PG ek 991,680 984,242.70 1,000,357.50
EBLEME # 250086, 12 8% 8B i s s vviiiion s ias i s a s s i i o anie 2,933,795 2,966,605.11 3,011,716.38
GNNMAH 60206} 1115% 0FBAIBIB : ivvisivaiiinnisionnsio st s iivaississnsnssssees 975,384 926,944.41 983,918.23
EHEME # AB8568 . 1290 OGNS s it it e voviviom ot oleioinin alevuhis.a 8n sinsit sroioiais i s ais 482,604 475,450.84 486,527.32
EHEMGE # 185740, 12.5%00YB1AB. ... i i i ii i iimitammie o s 6idte sis nnss s s wio st s oo sioe 907,060 917,204.46 931,151.62
GNMA #:106060. 1O OF D HSTIE o v i ovsvis v sisis s sinin oo sibaisoibian maidsis soaesiog os 990,924 861,551.97 933,946.28
GNMA # 112569 11.5% 0F 2OVABL. .. . i i i o v s tieis sl vd id o o ginis s 1,807,041 1,808,734.85 1,822,852.35
GNMA # 102267, 11:5% OF AOI2OAIS i . iivveiisiesinsediise i sty sansoses 1,512,500 1,506,828.00 1,5625,734.24
EHEME # 25009 1200 0f 118, i ciis i v vieeisn oo viviosss acaisssia bocs s aiolgiain s 191,256 188,412.46 192,811.09
EHEME #:252898, 42% OF T2/V/AB .. v o oo vuvios wvvisisisn i siamin s s s aneesias 809,418 797,383.15 815,998.99
GNMA # 00060, 10% 0F A2/20/08 . i vv v s e vosannnesossinssosssneississssssivess 66,238 57,373.89 62,429.37
FHLUMG # 187724 12.5% OF VT4 00 ot iiviniininvassaansshasionsssibonissans 58,467 59,120.45 60,019.40
GNMA #A06882; 11.5% 0OF T/IBIIA . i vvieiirnsnnssvsonsossssonssiohnesionsuses 242,812 233,406.16 244,936.86
GNMA # 106867, 12%0F TEIBIMA . . i i ve i dnasinss sisiss o ainnninssossies 33,458 33,229.38 34,378.16
ERHEME # 250707 V280  OF QUNIIA i v s i voy i s s samsind susmm s s sies s s 465,965 459,035.73 469,753.18
FHLME #.252662, 12% 0F A1/ 1@ .. voiiiis i v iininivnsssssosvoss s iianosioresse 460,176 453,336.65 463,917.54
GINMA # 107684, 12% OF A/AB N . . oo vviine s aessssvanosessiinsinsssossesssss 920,521 914,229.31 945,835.81
GNMA # 106983 10% Of THIS/AA . o i .o e s iissioe s viaaisessisnesioossosse 995,580 865,571.24 938,333.69
GNMA #H110889, 1OV OBTIISAIE . oo sviis i sans s s e va siaisiois wwiaisiniesisitios s vie s 1,016,187 883,487.74 957,756.30
GRINAH QOOIT3, - 10YOf T/ROTNE o i s os e am s oie s siaiviaio aii ois'a sia aia 3ikiiolate s s s a0s 4o s 937,799 812,278.37 883,875.90
EHLEME # 251084, 12 5% 0/ v iviv s ivv e s oo sinmio vie vo e daio s oo 54 s siersen s 2,041,185 2,084,559.76 2,095,398.45
EHEME # 470106, 12159 0F VHANEER . iy o i i vs viners oo uia s siasiaiaie § oace s arbi g aisie s 974,656 985,555.94 1,000,542.66
GNMA # 117992, 10% OF TTAIDLVE . . o oiiiiiivinnsssesesionseinessssaissssssses 1,007,577 884,695.84 959,065.94
FEIEME # 07107 12:5% OF T2/ATAE . iiiviivioneiosians e s osoissosas s saiosns e 5,095,638 5,203,920.24 5,230,978.07
EHENEG # 252046 12%00F T A o s ie s i v ssiveon aasois siolkis's s aisainsssss 49,964 49,220.66 50,370.01
GNMA # 127222, 1200 0F /BB . iiiv v it e sviigesinasas sisiainbsnsinsvessissses 999,018 992,188.28 1,026,491.22
FEHEMGE #:253798. 1296000 A8 ..o s i voinln o ainio sins oin sinbio o foakigtaiaiain'ors o6 1o s 926,766 912,980.46 934,300.61
EEHLME #258828, 12% OFATTAG ..t io v ivdi s i dainis s s s s s s si ants 5,039,987 4,965,018.27 5,080,962.48
ERLEME # 4720121, V250500570 . i vo. o viin s iainiaarioasininsavinss s aes s 9,987,863 10,212,589.92 10,253,140.64
GINMA # 1125357, 129008 5 S/ 5 i v viiiessveiaisinmsessnnassissiossonensssass 1,022,633 1,015,641.41 1,050,755.40
EHLEME #:254645, 12:5% 0F B/ i it vviismnshamionivsabasismiviessssiae 3,020,000 3,084,175.00 3,100,211.20
TOAIAGENCIES .. @i .iviviniineiiioivannesossasssssessiasassvssess 277,719,378 272,546,395.57- 269,530,293.83
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CORPORATES
FINANCE

Par Book Market
Description Value Value Value
Sears, 14.55% 0f 9/2/85 ...\ttt eeeeiiiviieriiri et e 2,000,000 2,000,000.00 2,022,960.00
Sears, 14.55% Of 9/2/85 ..ttt it 500,000 500,000.00 505,740.00
Paccar, 11.25% Of B/12/88 ... v.vuer ettt eiraeseeneiaiairiaeaaeaneees 2,000,000 2,000,000.00 2,000,000.00
GMAGC, 12.45% Of 10/15/86 .. .o cuinivsenvneiionsesnsssanordososnsioniineess 1,500,000 1,502,548.93 1,570,575.00
GMAC, 11.875% Of 11/1/86 « v o eetee ettt e e 2,000,000 1,997,178.83 2,066,540.00
Chevron, 12.75% of 8/A/BT . .cvvuvscah sive divrinessneianimsssssnsisnisnsainns 3,500,000 3,495,283.18 3,694,985.00
Maryland National, 10.85% Of 1/29/88 ...........cooviiiiiiiiiiiniieineennnt. 3,000,000 3,000,000.00 3,240,330.00
GMAGC, 10.375% Of 4/15/88 ..o titie ittt eieae et eieanaeenns 2,000,000 1,995,967.34 2,022,600.00
IBM, 9.875% OF 5/15/88 . .. eeteeiiiitniet ettt taaanaatecens 3,000,000 2,992,349.59 2,930,370.00
Chevron, 11.75% Of 11/1/88 .. vvner ittt a et iea e 2,000,000 2,000,000.00 2,080,200.00
GMAGC, 10:5% OF 4715789 ... cuvisvavi i oinbinvnssanssiesdnhaeinisssoeniodossis 3,000,000 3,030,783.22 3,044,580.00
Equitable, 13.75% Of 7/1/89. ... iiuiiiin et 1,791,540 1,789,747.95 1,957,257.45
H.O.S&L, 12.35% Of 10/15/83 ..\ veoeiiirinininiirieneessentsesusnannconaencs 3,000,000 3,004,774.73 3,186,720.00
AVCO, 11.125% OF 2/1/90 . o\ e ettt 3,000,000 3,003,378.66 3,066,300.00
IBM, 9.625% Of 6/15/90. ... e v eeeiteiit it etiiaa ettt aeeenes 5,000,000 5,000,000.00 5,000,000.00
COKT, 10.75% .00 4/15/90 . i iveiiinet s donsin vt ahne siaae s b e s s s 2,000,000 1,997,604.17 2,000,000.00
Xerox, 15.25% Of 5/15/91 ¢ eneiniiiiiiiit e iinirnereiiariiraaiaiaenens 1,000,000 1,055,809.67 1,126,780.00
Xerox, 16% Of 9/15/91 ..o uuve ettt eie et 1,000,000 1,080,508.05 1,154,600.00
American Express, 11.625% of 12/1/93 ... ..ot 2,000,000 1,995,369.81 2,092,760.00
Credithrift: 13% 0F TAB/A ... iviaiesduvsvesienesvnsdoeeaiane s 1,000,000 1,006,894.89 1,023,190.00
TeXACO, 13:625% OF B/ . .. it as s inis ot civnnenvase i sssodassnenivesss 2,000,000 1,992,798.03 2,240,080.00
Benreficial, 12.75% Of B/15/94 . ..coiviviiiniinesisnin isasssrpesssaasnriaiss 3,000,000 3,050,611.67 3,315,000.00
Philadelphia Savings, 12% of 11/15/90 .........cviiiiiiiiiiiiieiaieeents 2,500,000 2,497,082.82 2,701,075.00
FORE V1% ORB/VOE . . i vv vy vinsomaibleitiaiaos waia's v osis sue sitis'a se s b pialeis o wiuong e e 3,000,000 3,011,062.65 3,033,750.00
Associates, 12.4% 0f 10/1/95 ... .vuenrntiuir i e eneieieaiiinaaanannns 3,000,000 3,041,917.23 3,282,360.00
Bank America, 11.375% Of 2/1/96 ... ..vvureiinreiirrenteeneeeneareeanannanns 3,000,000 3,022,514.49 3,058,710.00
Chase Manhattan, 8.875% 0f 5/28/96 ... ...cuueiinuriiriueannenseniintianenns 2,000,000 1,992,771.75 2,000,000.00
Merrill Lynch, 11.25% Of 4/15/97 ... ..ottt 3,000,000 3,022,832.11 3,129,120.00
Ford, 12.25% Of 9/15/98 ...\ v ittt 3,000,000 3,108,749.64 3,155,550.00
Chemical, 8.4% 0f 4/15/99 . ..t uu vt 1,000,000 916,560.93 790,670.00
Texaco, 11.25% Of 3/1/00 .. .. vve et et aaeees 3,000,000 2,948,177.85 3,112,500.00
GMAGC, 9.4% OF T/15/04 .o iueeiiiit it otat e et 2,000,000 1,788,916.93 1,704,940.00
Bank America, 8.35% Of 5/15/07 .. .vuuurnetiiie i 1,000,000 758,470.19 740,300.00
Beneficial, 8.4% Of 5/15/08 .. vvvueeueneenninninreneeaesaeanontsnicausnsansnes 2,000,000 1,997,169.53 1,983,120.00
Citicorp, 10.875% OF B/15/10 ... utiinitie et 2,000,000 1,948,948.69 1,889,980.00
TOtal FIMANCE . v v et ettt ettt eeiieeeenaineeenaaeanneeanans 79,791,540 79,546,783.53 81,923,642.45

CORPORATES

Industrial

K-Mart, 9.875% Of 7/15/85 ... euiueneneniniininearrroaneststonsesnonanatsase 2,000,000 1,999,886.03 2,001,720.00
International Paper, 14.5% 0f 2/1/86 ........oviiniiiiriiiniiiiiinniien s 1,000,000 1,000,000.00 1,029,220.00
Time, 9.625% Of /15/86 . . v v vveeeeeeeeniii it eaeaeaas et eoieananenes 2,000,000 1,998,875.70 2,015,820.00
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Par Book Market
Description Value Value Value
NMarathom. AG 2500 T/ABIBT . i v i fvin s s s o as & 5 & & woinsiidle sia vl o s ase 2,000,000 2,000,000.00 2,012,480.00
WellsiEana oy 12% of HMOUSMIBT. .. iiiiis s v vvs s vavs s salee it i nath 80 e 3,000,000 2,997,179.85 3,122,730.00
Associated Drygoods Corporation, 11.25% of 11/1/87 ........... ..ot 2,000,000 2,000,000.00 2,058,800.00
Sec Pac., 11625% OF 2/V/88E . (i iy A e s s e e g 2,000,000 2,026,228.70 2,081,360.00
InterNORh: N0T590. 0F 240895 oy v i i i v s balh s s is s b s e e 3,000,000 2,997,372.70 3,030,180.00
Owens linois; 10:375% 0fB8/00.. ., . coni it il vin s ot v i s e e e e 2,000,000 2,005,880.37 2,001,560.00
St Regis, 10% 0f:6/187/90:. ... ... vvividiin v on s von'viives ioiinsiosionsabuiag ive 2,000,000 1,993,772.94 1,973,180.00
Pembroke: 149600071/ . o i i il i s vas i e v 2 e el s e s 2,000,000 1,994,164.32 2,188,660.00
ol Eo ol ey 55V i LR (L e i T SR e R T e 1,000,000 1,003,578.10 1,091,660.00
Penney's, 1375% OF 6/M8/01 . ..o vniivnnivonvaniies G a T ey 1,000,000 997,859.11 1,100,050.00
Southern:Nattiral Gas, 15%.0f 124791 ... v iviiviiinnans it et e AR 2,000,000 1,978,048.44 2,158,420.00
McBDermott 7:9875% 0F S7/N9/B2 . v i di i s iv i s b e v s e e o e 3,000,000 2,978,572.69 3,000,000.00
Abbott MOIOR2AIO8 . . v s o e L e s e, 2,000,000 2,019,568.25 2,045,800.00
Alaska State Housing Authority, 12.875% of 12/1/93 .............cciiiitt. 2,000,000 2,042,813.86 2,144,340.00
Pillsbuty, 11359 :0f B/O5: i .0t inas d v s s wd i e v s i e e i 3,000,000 3,000,000.00 3,147,990.00
ScottiRapen 10/5% 0575195 . il s s i s e e abeiead 8 e ek e 8 3,000,000 3,000,000.00 3,000,000.00
BES CAp., 12i375% 0f N0/ vivvisavineis v s dvis v s sin siswidina's s isbs e s aigasinsos 2,000,000 1,992,499.09 2,167,500.00
Phillips:8i875% 0 THAIS/00). .. v isviiiv i vveisiiinisi viis o s ais v siaiss ssis sislin siomamsion s 2,000,000 1,578,542.27 1,594,700.00
Genoral Foodsi8%i0f6/15/01 .. vttt v e va ik e e s e s s 4,000,000 2,216,177.60 2,479,080.00
PRilD N OGRS B YoOT TANBION:. i vcis i s iaeianiaisl Gieia s sss i o e s e aia v i o b s o 310 4,000,000 2,178,682.78 2,459,480.00
Seats: 7oI0F TIABION . i it S i i s s i i ia s ns st e oo e e s 4,000,000 2,573,757.98 2,739,760.00
DR o s ol i by /o [ SRS S e i SR B SRS RS s i 4,000,000 2,247,703.69 2,479,760.00
Baker Intésnational, 89 0f 8/ABY02 i i v i v vty v iy siemslsisle s iawiiis s on ins 4,000,000 2,143,486.85 2,359,440.00
s LT b= T P A s o) 22 VA 0 o RO S S S el o SR I S o 3,000,000 3,057,197.19 3,135,600.00
Wexas @ &G, BIbYof 02 (oo r e it e Vs & et e S s 2,000,000 1,983,184.64 2,014,300.00
Smithiinternationali 9185% 0 5/15/04 ... . ii i ividiidiisiiaems osinaneimniie 1,500,000 1,500,054.05 1,326,045.00
Mobilil 4 49a0f BI04 . . .. T S A e e e e e e 3,000,000 3,201,694.28 3,348,210.00
Nobil 13765%0RMB/04 .. . i T i s s b i i et e 2,000,000 2,031,141.83 2,192,620.00
Texasinstruments, A2.7% oF 27105 . ... oo vaunaissvnsssseinmeinbaes vt 2,000,000 2,037,270.34 2,110,480.00
B - Volop o Ul v/s 1) 7 A0 1S SRR SR U o e b O I R B e S 2,000,000 2,116,656.52 1,618,740.00
Bendix, T2 08 SAUDT0D .. o s viv b s ontivinie o s siaiiin ssia aia sia s o5 wid s in's e wis Seka s Bistalen's 1,500,000 1,271,490.03 1,458,990.00
CheVion: 8iT0% Of TIN/OE . v v iy i it sainis iesonines saterd s sna s aiarb slbsrorsiais oo 2,000,000 1,828,949.41 1,618,580.00
Sianall 1175% ORTAGIS ot vt b i e v iin s s sia v siaess s e e s 2,000,000 2,000,000.00 2,030,700.00
Ceolanese; 11875% of BSOS . ...t i inivn s s avniin s s e e sie siiis s aisaisiviaiasn o 2,000,000 1,881,381.16 2,018,820.00
Engelhand A1.78% OFBIAT0S - . 0. vvsii s vnmia s cioivyss oo vt v s iod sieis s s aiab e 2,000,000 1,991,992.68 2,030,500.00
Sears BUHOIA/II06 : ..l v i v i b e s s e b e bR 2,000,000 1,584,801.72 1,519,580.00
Texaco; 8590 10f A/ 106, .« vii i ritiains s v i v e Bt e e e 2,000,000 1,689,950.17 1,554,440.00
L AT o EY G S RS W e o N AR DS S SR S L 4,000,000 1,971,016.60 2,319,160.00
Kerr-MEGee::8:5% O B/IIDB . ovi i i vasianis s s as s disse visevaislsion swnis s sis is 1,000,000 1,028,357.44 764,120.00
Nationalk Steel. 8 875%-0I8/AK08: ;. i iiiiini s vt vns vians svoss sl ssutonitis sasisns 1,000,000 1,009,748.73 651,540.00
SHell BYBIORAINION . o o s cid s A i L B S S e s 1,300,000 909,925.39 979,472.00
Caterplllar BIHOE BIMIOF. <. i i s ved S v s s e s v e e e 2,100,000 1,061,768.56 1,138,830.00
AMEEo, Ti8ISYORBIIOT . ...\ sl b i vt s e e e e s s 1,000,000 997,218.34 758,860.00
MONSaANtO, 8:75%:0F 5/NB/0B <. .. v viisis sl sinis o ey sims s asinassassimanaanons 2,000,000 1,735,397.27 1,605,040.00
BeatriGe 8 5% 01 B/ABI08 . . i v vuin v i s s b v e i wstee e e s d eda e e e s s e e 1,000,000 964,831.42 774,770.00
Tex: East 0275%.0F GA5/08 .. v i ia i vniae s das e as s sinsaiive s swasasss 2,300,000 2,289,000.50 2,442,508.00
Unien:Canbide; 9:35%0f 8715709, .o\ v inir s il vavssi sinens sn's viieninisnes 2,000,000 2,000,000.00 1,590,760.00
ARCE; 113709000 F DU . oo vis s cisbaiiin s e st s s s as oo se 8108 as e aiawda e 2,000,000 1,901,234.72 1,970,880.00
Federated Department Stores, 10.25% of 6/15/10 ..........oiiiii.. 2,000,000 2,019,734.22 1,872,860.00
St Regis: 10826% 0T 6/ 157010, i vt sbuinaians aaan s ivia bis s wsais s dis o s i e s s oio'e 3,000,000 2,353,658.49 2,707,080.00
American Gan Company, 11H375% of T/1/H0 ..o coviiiv v vovimessniiivminaies 2,000,000 1,989,465.19 1,893,920.00
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Alcoa; 13:875% OF N/ABLI0 . oo weinvaviomisian o5 aie s aloia oo aisainaiosis ss ania s siwoibione 3,000,000 3,187,739.78 3,289,650.00
Honeywell, 14.125% Of 2/1/11 ...ttt eans 5,000,000 5,487,796.22 5,674,900.00
= o\ ol Ve e B IO TR NPT & O SR R e SR T R e 3,000,000 1,653,462.22 1,889,580.00
Shell 14.25%: 0F 6/ 15/ T v v icsciiaiisis cosii s iis visibniiesis smsinia s sinis o it s siasle 3,000,000 3,110,027.80 3,472,350.00
KOrreMEGee: 7Y% OF THAELTY . . i et dms s sisa sios waie s bis e o s $ale 50 suiuw s 4,250,000 2,466,743.93 2,593,435.00
Dayton-Hudson Corporation, 10.75% of 5/1/13 ..., 2,000,000 1,909,284.25 1,922,860.00
Soh10; 10 B75Y0r OF BIATTB it v v o slic asi s vsm ais saasia s n sy s ea s s ot s wiacs 2,000,000 1,856,190.96 1,903,420.00
Tonneco: 11 25% 08 B/ABIAB o i daisinsinbs e hai o salas a5 seia salais v s fiala snieas 2,000,000 1,709,098.83 1,897,460.00
American Medical; 12.:875% of 1715/ . .o i iiiie i v ensinnvasss idaimyniae 3,000,000 2,982,085.98 3,223,260.00
Atcher Daniels, 139081 A4 o\ o iy via i iin oy vnnns o snsnisinessssavoy 3,000,000 3,036,866.20 3,253,740.00
Ralston Puiting, 12:875% Of VOMBITA . . Ju.cunins svivinvsion ois virias onie s s st siaes 2,000,000 2,085,104.98 2,176,740.00
Sears: V1BIBIIOF I2NAA . v ve, it dbn sl b s e s L e 1,500,000 1,553,217:87 1,555,860.00
KEMart, 12:76% 0F BIA/AS .o viiniin Shdaniin i b e Puida it s i v adivinln ey 2,400,000 2,637,000.00 2,592,120.00
Total INAUSTEIES .. oo i e i s s s o o 510 e s e e i Sias 155,850,000 139,046,391.23 142,376,470.00

Public Utility

Continental Telephone of California, 13.5% of 6/30/87 .................covtt 1,000,000 1,006,197.19 1,072,970.00
indiarnia Gas Company, 11:6% OF T/A5/90 . oo vicv s viivin v v e nsaiduvnsanyvass 1,000,000 1,000,000.00 1,017,640.00
Internorth; 10 75% 0F 8O0 . i i vs i ba s s i asiais s sn s sha o ae e s s s g e e 2,000,000 1,998,486.31 2,018,920.00
Houston: Natural:Gas; 11.875% of 1015/ . .. ovunii v ovivmwns vestounismenssaiis 5,000,000 5,017,719.86 5,134,100.00
Pacific Gas & Electric, 14%:0f 8/ 10d ... ii.evoiiiimievriiieiinnssenssve oo 3,000,000 3,089,956.83 3,377,280.00
Southern:Natural:Gas, 11.375% of 11/15/94 ... iivueivrsiiiuiviiiahiinioss 2,000,000 1,994,150.31 2,036,820.00
Pennsylvania Power & Light, 9.75% of 11/1/05. .. ...cviviiiiininiiinnnn. 1,500,000 1,488,797.69 1,269,255.00
American Telephone & Telegraph Company, 8.625% of 2/1/07................. 3,000,000 3,101,450.23 2,375,310.00
Southwestern Bell, 6.75% 0f 6/1/08 . . v.iiivuiva vvniorvsveievasinsstaniannsin. 2,000,000 1,296,582.38 1,253,700.00
Texas Power & Light, 9.875% 0f2/1/09:. ... vu vt eive e sviiivaaaeaiisssvneen 2,000,000 2,002,373.43 1,642,800.00
General Telephone of the Southwestern, 12.25% of 11/1/09 ................... 2,100,000 2,093,462.17 2,172,639.00
Florida Power & Light, 12.125% Of 11/1/09 ....cvvitrineiriiininerneniiaeanss 2,400,000 2,352,532.05 2,451,408.00
Southwestern Electric Power, 11.875% of 1/1/10......covvireiiiiiivniniinens 2,225,000 2,202,792.92 2,274,350.50
Florida Power & Light, 12.375% 0f 3/1/13 ... iiriiiiii it 2,000,000 2,009,222.74 2,092,560.00
Houston Lighting & Power, 12.375% of 3/15/13 ... ... iiiiiinn 4,000,000 3,972,328.82 4,101,880.00
Northern States Power, 10.875% 0f 5/1/13 ... i vt 2,000,000 1,930,218.65 1,919,520.00
Cleveland Electric lllumination, 12.25% of 6/1/13 ... ..o 2,000,000 1,951,279.61 1,976,180.00
Pacific Gas & Electric, 12% 0f 2/1/16 . ... ioivveivriiovonasss Gt e b 2,000,000 1,962,548.67 2,024,040.00
Southwestern Bell, 8:5% Of 3/15/16 .....voviviivieiririsesnrennrosecanassssss 3,000,000 2,218,116.45 2,261,310.00
Northwestern Bell, 9.5% 0f 8/15/16 ......cvvuiiiniiiiiiririrenienneeniisneenns 3,000,000 2,429,028.15 2,536,980.00
Southern Belli8.025% OF B 1/AT . it iiiiiiiiotsvmeaonessonsanhianasssnvsisn 1,000,000 920,522.51 730,500.00
Mountain States Telephone & Telegraph, 8.625% of 4/1/18 .................... 500,000 492,442.79 383,035.00
New York Telephone, 11.625% 0f 8/1/19....coeviiiiiininiinnienenenneneenns 2,000,000 1,939,519.22 2,003,720.00
Mountain States Telephone & Telegraph, 11.25% of of 11/1/19 ................ 1,500,000 1,503,209.83 1,449,030.00
Solthern Bell 409060 F N2/A/HG: . .. v i i e v aiamivns dsniin vansassesdaiinsss 4,300,000 4,002,785.73 4,097,083.00
Southwestern Bell; 11:375% 0f A/A5/20 . .. c.cy vvvsieasvosiveesionsiass sna s 2,000,000 1,985,519.33 1,961,720.00
"Pacific Telephone & Telegraph, 12.35% of 7/15/20 ...........coiiiiieiaenns 1,500,000 1,366,965.35 1,555,500.00
Mountain States Telephone & Telegraph, 12.25% of 2/1/25 .................... 3,000,000 3,258,750.00 3,099,420.00
TotalPUBIC IIItY . . ....oviieiiii i v ivi i coian e bens 63,025,000 60,586,959.22 60,289,670.50
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UnionePacifie ABelSYiof /9%, . . o o i e s i e P e 3,000,000 3,008,649.19 3,455,250.00
Union Paciie: t1:875% 0h /a0, . i i e e e e v 2,000,000 1,964,024 .54 2,043,880.00
Total Transportation: . ... ... ..o . o b i s v o 5,000,000 4,972,673.73 5,499,130.00
Guaranteed Investment Contracts
Hartfond, 11188% @f MQ/HN/BE . i i i s i s s S L i s 1,000,000 1,000,000.00 1,000,000.00
Continental 18% 0 LO/TIBE. . i i i ey e 3,000,000 3,000,000.00 3,000,000.00
INew York: d2:81% 0F 2127180 . . i i i i i e s s s 3,000,000 3,000,000.00 3,000,000.00
Union Central Insurance Company, 12.03% of 3/28/86 ............c.ccvvivuu.... 1,000,000 1,000,000.00 1,000,000.00
Union Central Insurance Company, 11.53% of 4/29/86 ...........cccvvuvvvnn... 1,000,000 1,000,000.00 1,000,000.00
Southwestern, 10:55% 0f l/BIIBT . i i vy vy v i sahe s s i i e v 3,000,000 3,000,000.00 3,000,000.00
Northwestenn, 12:35% F 2728187 ... .o v i v i e s i iaia s i vl saivm ons 3,000,000 3,000,000.00 3,000,000.00
Pacific, 18800 oRBI2UBT. . ...« i e s e e e e L 3,000,000 3,000,000.00 3,000,000.00
New York: 106500018188 . il i v b e e s e 1,000,000 1,000,000.00 1,000,000.00
Total.GICS .o S e 19,000,000 19,000,000.00 19,000,000.00
Canadian
Hydro=Quebet, 10% - 0f A1/15/05 . ... i ve i s i i da e sin v ins s 500,000 497,024.08 446,670.00
Ontario, 9.25% of 11/15/05 ........ RN LRI VPR B R RGeS R A R ' 1,000,000 1,022,968.63 855,070.00
Manitoba, 19269 0f /0706 ., . o . v i it i i e e e e e 1,000,000 985,081.67 840,870.00
Nova:Seotia; 14:5% 0F5/B/18: /. oo s v i e i ey 2,000,000 2,004,639.60 1,991,120.00
Total:Canadian ........ 0. i i vivinisn ot ESRRITRN S 4,500,000 4,509,713.98 4,133,730.00
TOTAL CORPORATES ... it o i s vt d ey i St v st e 5 s 327,166,540 307,662,521.69 313,222,642.95
SHORT TERM INVESTMENTS
Government Collateralized
Repurchase Agreements

indianaiNational Bamk: ... ... i i it s e i s 63,095,200 63,095,200.00 63,095,200.00

Salomon Brothers:
T GBS o e i s i e R e e e e e T S 12,000,000 12,000,000.00 12,000,000.00
L2000 QN8B . i s v s e b e S s e e 8,000,000 8,000,000.00 8,000,000.00
ToDYOONIRIBE (. il o oo b oot o S S b e R T 12,000,000 12,000,000.00 12,000,000.00
TOLANRENO8: ... i i b i e e 95,095,200 95,095,200.00 95,095,200.00
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INDIANA STATE TEACHERS’ RETIREMENT FUND

INDUSTRIALS
(Continued)

FISCAL YEAR ENDING JUNE 30

Bankers Acceptances

Par Book Market
Description Value Value Value
Rep. National New York, 7.5% of 7/8/85 ... ..o iiviiiiiiiniiiiiiiiiinnees 2,000,000 - 1,981,250.00 2,006,046.20
Citibank, 7:95% 0F 779785 . & s v it v v G e i S e i e e e e s s A 2,000,000 1,975,708.33 2,002,576.34
NMah. Han.; Y 0f 719085, i i o iy i diii sain Sod s s e e e b ey s e S e e 2,000,000 1,968,000.00 1,995,037.04
TexasrComm., 7:9% OfBIBIBSE .« . i i i v s aiali i s e b ia a0 s o4 5 wis aalalorialae o ab e e 1,000,000 981,786.11 995,135.64
Chase Manhattan, 8.02% 0f8/20/85 ... . civiuiviiviviievuns viviavs sy sosves do 2,000,000 1,953,216.67 1,980,321.33
Valley National, 7.5% of 8/30/85 .......cccvviviiiriiirinrininisnnceisnenisnos 2,000,000 1,959,166.67 1,984,257.89
ENiB: €hicago, 7:5% 0FQ/BIBS ...l v cos vanssvnivioninuninsivusais v visions el 2,000,000 1,971,250.00 1,971,250.00
MORALIBIAIS: .. oo oooviinlsis s bisimisls s hata 6 ase olisias istie o 0iss ohw a1 iabu fol s e Ve wie e lova bauseis 13,000,000 12,790,377.78 12,934,624.44
Commercial Paper
Port Gibson, T.6% Of T/8/8D ..o i vinh s sunasn vivniwsin o i vios vl siosle s ais v o as 1,500,000 1,496,516.67 1,496,516.67
b 7o) (117 ] - SR S A e S e S SRR TR RO R AT A DO TS T PN 1,509,000 1,496,516.67 1,496,516.67
Discount Notes
FHEME, 8.15% 0f T/ABIBD . . oo iiivvn s s vi swit e iuie b ot s sbals st w58 ssiee bs 6,000,000 5,998,981.13 5,896,800.00
ENMA; 7.35% 0 8/20785.... .v v i iiome é o tan iy s ousnsioss snaiiasiesssdetoeas s 4,000,000 3,991,189.49 3,935,280.00
Total Discount Notes ............ooiunniiiiiiiiiiii e 10,000,000 9,990,170.62 9,832,080.00
TOTAL 'S, T INVESTMENIES i i iiiieains i v d oo biiis o, v asios oiss dide s i s 119,595,200 119,372,265.07 119,358,421.11
MORTGAGES
Whiting Air Force Base

#6358100 4:5% of THAGEE « i iin diie i i e s e S ey s aia e 165,762.44 165,059.62 165,059.62
6381013, 4:5%0F D/ADBE ... it nvinisuesumasbosiiossassesogesasssesiosss 147,531.90 146,520.89 146,520.89

Columbus, IN Post Office
S Ot B ROB0 oo e S i v o e e s o e apssa e e A e e 1,115,832.88 1,115,832.88 1,115,832.88
TOTAL MORTGAGES: .. v ittt vniiie sinsii s s aisissn s s ossisism e aitioss domsianess 1,429,127.22 1,427,413.39 1,427,413.39
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INVESTMENTS SUMMARY
ANNUAL REPORT 1985

INDIANA STATE TEACHERS’ RETIREMENT FUND
INDUSTRIALS

(Continued)
FISCAL YEAR ENDING JUNE 30
REAL ESTATE

Par Book Market
Description Value Value Value
ColUMbBUS POSYOMICE . . i i i i F e s s s i e s e o a4 o e n s s ta e ot 260,000 260,000.00 309,800.00
TOMAL REAL ESTATE & . i i i nn S oo von datsie i el b s s s wriar 260,000 260,000.00 309,800.00

TOTAL INVESTMENTS

..................................................... 1,067,320,245.22

1,045,850,911.78

1,064,183,202.28
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GABRIEL, ROEDER, SMITH & COMPANY

ACTUARIES & CONSULTANTS

2090 First National Building
Detroit, Michigan 48226
Area 313: 961-3346

December 13, 1985

The Board of Trustees
Indiana State Teachers Retirement Fund
Indianapolis, Indiana

Ladies and Gentlemen:

We hereby certify that the most recent actuarial valuations of active

and retired lives of the Indiana State Teachers Retirement Fund, as

of June 30, 1983 and June 30, 1985, respectively, were made in accordance
with generally recognized actuarial methods.

It is our opinion that the actuarial information contained in the
valuation report is complete and accurate, being based upon the
following:

(i) Data furnished by the Executive Secretary of ISTRF
concerning active and inactive members, retirants,
beneficiaries and financial information. This data
was not audited by us but was checked for complete-
ness, reasonableness and year-to-year consistency.

(i1) Assumptions, adopted by the Board of Trustees after
consultation with the actuary, which relate to the
experience of the Fund and produce results which we
believe are reasonable.

The results of the valuation as shown in our reports reflect that
employer contributions have been based on amounts needed for cash bene-
fit payments.

A more sound financial objective would be to contribute amounts
which, expressed as percents of active member payroll, will remain
level from generation to generation of Indiana citizens, pursuant to
IC Sec. 5-10.2-2-11. The actuarial valuation was made in accordance
with the principles of this financial objective.

Respectfully submitted,

A 0 boede
Sandra%m Richard G. Roeder
Members
American Academy of Actuaries

SWR:ct
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ACTUARIAL REPORT
ANNUAL REPORT 1985

INDIANA STATE TEACHERS’ RETIREMENT FUND
SUMMARY OF VALUATION RESULTS

JUNE 30, 1983

l. Unfunded Actuarial Accrued Liabilities

Accrued liabilities are the present value of benefits the Fund promises to pay in the future based upon service
already rendered—a liability has been established (“accrued”) because the service has been rendered, but the
resulting monthly cash benefits may not be payable until years in the future. If accrued liabilities at any time exceed

the Fund’s accrued assets (cash & investments), the difference is unfunded accrued liabilities.

ACTUARIAL ACCRUED LIABILITIES: COMPUTED & UNFUNDED

Active &
Retired Inactive ISTRF
Amounts at June 30, 1983 Lives* Members Total
Computed accrued liabilities ........oo i $ 1,042,729,584 $ 2,294,842301 $ 3,337,571,885
Reponted assets: . ... inisaidiiaini i s i e, 220,447,081 544,186,150 764,633,231
Unfunded Accrued Liabilities ...........oiiii v aivemiini $ 822,282503 $ 1750,656,151 § 2,572,938,654

* As of June 30, 1985, computed accrued liabilities for retired lives were $1,198,373,664, reported assets were

$360,036,868 and unfunded accrued liabilities were $838,336,796.
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ACTUARIAL REPORT
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INDIANA STATE TEACHERS’ RETIREMENT FUND
SUMMARY OF VALUATION RESULTS
(continued)

JUNE 30, 1983

Il. Testof Financial Condition

If the contributions to ISTRF are level in concept and soundly executed, the Fund will pay all promised benefits
when due — the ultimate test of financial soundness. Testing for level contribution rates is the long term test.

A short condition test is one means of checking a fund’s progress under its funding program. In a short condi-
tion test, the fund’s present assets (cash and investments) are compared with:

1) Active member contributions on deposit;
2) The liabilities for future benefits to present retired lives;
3) The liabilities for service already rendered by active members.

In a fund that has been following the discipline of level percent of payroll financing, the liabilities for active
member contributions on deposit (liability 1) and the liabilities for future benefits to present retired lives (liability
2) will be fully covered by present assets (except in rare circumstances). In addition, the liabilities for service
already rendered by active members (liability 3) will be partially covered by the remainder of present assets. The
larger the funded portion of liability 3, the stronger the condition of the Fund. Liability 3 being fully funded is rare.

The schedule following illustrates the history of liability 2 of the Fund:

COMPUTED ACTUARIAL ACCRUED LIABILITIES

3
1) (2) Present Membe(rsz Portion of Accrued Liabilities
Member Retired (Employer Valuation Covered by Assets
June 30 Contributions Lives** Financed Portion) Assets (1) (2)** 3)
($ in Millions) @

197658 ..o iivis $ 216 $ 451 $ 903 $ 312 100% 21% 0%
g L2 V7 A 265 634 1,246 375 100 17 0
197924 ..o lvien. 324 777 1,481 466 100 18 0
19808 s et o 373 838 1,632 539 100 18 0
BB L i 423 885 1,649 601 100 20 0
M98 i s sibian 544 1,043 1,751 764 100 21 0

@ The principal reason for retired lives not being 100% funded is the employer’s cash disbursment contribution pattern—an increasing contribution
pattern.

*  Revised éssumptions.
# Legislated benefit increase.

** As of June 30, 1985, computed actuarial accrued liabilities for retired lives were $1,198,373,664. The portion of accrued liabilities covered by
assets was 30%.

30



ANNUAL REPORT 1985

INDIANA STATE TEACHERS’ RETIREMENT FUND
SUMMARY OF VALUATION RESULTS

ACTUARIAL REPORT

(continued)
JUNE 30, 1983

lil. Computed Employer Contribution Rates — June 30, 1983

EMPLOYER CONTRIBUTIONS
AS % OF ACTIVE PAYROLL

40 Year
Prevent Amortization
Contributions for: UAAL Growth of UAAL
Normal Cost:
Age & SemViCe PENSIONS. .t v x v i s i e e G e R 6.01% 6.01%
Disability & death=in=semvee. . . ... .. cuiiiinion s aiviiarmanies s 0.49 0.49
MOYAIS. . s il e e e s e e el N e S 6.50 6.50
Unfunded Actuarial Accrued Liabilities (UAAL):
Active and INactiVelt€acChens: . .. . v i v i i s mis e i anisin s ain s e 2.46 473
(Cmilions SBEBNE. . . .. ... ... 000 i i v s ($1,751) ($1,751)
Retirants &beReFICIaTIES: - i i iv i vi v v v aoeare s o s v s vin s e b it e s 1.15 2.22
(3 millions unfunded). ... . ...ov i i vy i vt v v e e ($822) ($822)
(o) 7| e R M S R e e N T e 3.61 6.95
(S millionS URTUNGE). . o cvvoi vai i st s e v S v e i e 4 el ($2,573) ($2,573)
COMPUTED EMPLOYER CONTRIBUTIONS: 10.11% 13.45%

Schedule 7 above shows two optional financing methods for unfunded actuarial accrued liabilities:

() Preventing growth of the unfunded actuarial liabilities. This method will keep the unfunded actuarial ac-
crued liabilities from increasing as a % of member payroll, assuming full normal cost is also contributed
and if future actual experience is no worse than future assumed experience; and

(i) Amortizing unfunded actuarial accrued liabilities as a level percent of payroll over a period of 40 years.
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ACTUARIAL REPORT
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INDIANA STATE TEACHERS’ RETIREMENT FUND
SUMMARY OF VALUATION RESULTS
(continued)

JUNE 30, 1983

IV. Valuation Data i
The June 30, 1983 actuarial valuation was based on the following data:

RETIRANTS AND BENEFICIARIES *

Annual
Number Allowances
V=11 e e B T S N o e R BRI L I SR S O T 5874 $ 38,823,528
WOMBHR i i ivia s o s T b S s o R s i il e s S D 17,757 90,103,704
B (70 | [ TR T R N e R R E RS RSN e P 23631 $ 128,927,232
ACTIVE MEMBERS
Averages* -
Annual
Number Payroll Age Service
MBI s e e i i e i e irees e 24670 $ 595,226,314 42.3 yrs. 15.7 yrs.
WOMEN ;.o i i i iaa i s e s e e e e e e 39,610 754,834,985 40.3 yrs. 11.7 yrs.
Total .. e e e s e e 64,280 $ 1,350,061,299 41.1 yrs. 13.3 yrs.
* Averages are not used in the valuation process but are shown for general interest.
FINANCIAL INFORMATION
Type of Assets Amount
Member Reserves:
7 o8 = YoV H o = (o = e T e T P e $ 544,186,150
= V=11~ [P et A . e et SRS AT S T 0 X SRR I e IR SR S T N 142,026,862
1110) | e A e SR IR RV E G TR S N P SRR Y o T ST P TSP $ 686,213,012
Employer Reserves:
ACHVO o i e i e e e D e e e S R e $ none
Betifed. vl i v e ke e s Lk e R e R D s B A 78,420,219
OB i s i s it S e e i s e S s T R e B $ 78,420,219

As of June 30, 1985, retired life reserves were $360,036,868.
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INDIANA STATE TEACHERS’ RETIREMENT FUND
SUMMARY OF BENEFIT PROVISIONS

LAST CHANGED 7/1/85

Regular Retirement (no reduction factor for age):

" Eligibility—Age 65 with 10 years service.
Mandatory Retirement Age—none.

Annual Amount—State pension equal to total service times 1.1% of final average salary; plus, an annuity pur-
chased by the member’s accumulated contributions.

Type of Final Average Salary—Average of highest 5 years.

Early Retirement (age reduction factor used):

Eligibility—Age 50 with 15 or more years service.

Annual Amount—State pension is computed as regular retirement benefit but reduced 1/10 of 1% for each
month age at retirement is between 60 and 65 and 5/12 of 1% for each month under age 60.

Deferred Retirement (vested benefit):

Eligibility—10 years of service. Benefit commences at age 65, or at a’ge 50 if member had 15 or more years of
service.

Annual Amount—Computed as a regular retirement benefit with state pension based on service and final
average salary at termination.

Duty Disability Retirement: Same as Non - Duty Disability shown below.

Non—Duty / Disability Retirement:

Eligibility—5 years of service.
Annual Amount—$125 per month plus $5 for each year of service credit over 5 years.
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INDIANA STATE TEACHERS’ RETIREMENT FUND
SUMMARY OF BENEFIT PROVISIONS
(continued)

LAST CHANGED 7/1/85

Duty Death Before Retirement:

Eligibility—15 years of service. Spouse to whom member had been married for 3 or more years is automatically
eligible, or a dependent may be designated as beneficiary.

Annual Amount—Computed as regular retirement benefit but reduced in accordance with a 100% joint and
survivor election.

Member Contributions: 3% of salary

Benefit Increases After Retirement: No automatic increases after retirement are provided. Unscheduled increases have been
made from time to time.

Effective 7-1-85 an increase based on year of retirement was granted. The related liability increase was $39.8+ million.
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- Schedule 6.
INDIANA STATE TEACHERS’ RETIREMENT FUND
RETIRANTS & BENEFICIARIES COMPUTED LIABILITIES
COMPARATIVE STATEMENT

Monthly Allowances Being Paid

Valuation Normal Total Average Total
June 30 Number Allowances Allowances Allowances
o WO RN I e L e 10,947 $ 1,502,849 $ 1,754,398 $ 160
OO i s s A e e 11,621 1,670,811 1,907,677 164
BRI e i e i e s e e s e 12,362 1,865,499 2,085,945 169
101510 AP TN S SATETPSE A NS Sk At e e o ORI N 13,214 2.121.736 2,328,301 176
B I e B s e e SR S i e Y S e e 14,312 2,459,385 2,647,397 185
BB o i i s s e e R i 15,284 2,761,245 2,940,019 192
o AR I R S e T 0 S N M 16,525 3,232,285 3,356,456 203
7/ T R BT AP e RPN s e ot o o SN LRI G T 17,642 3,570,810 3,844,997 218
NS ot iz it e sunniun siois i s st e i e S o o i L )i e 19,217 4,298,637 4,660,873 243
b 7 TR S A R Pt S e R S DOy A 19,961 4,785,066 5,663,049 284
s i s v B L s e e R e 20,670 5,208,747 6,186,999 299
OB i it & oo i i els e e e s SR e AT i e stk S il s 211312 4,806,831 6,802,983 319
k{2 170 SRR NP s TR R S P U S o S5 W e R R RO P e 21,808 5,144,227 7,353,986 337
FOBOS o e o vi i e e S L 22,255 5,563,433 8,542,355 384
OB i i s i i oo et e e e R T 22,738 6,775,694 8,895,272 391
N i e e B R B e e e N 23,261 7,262,740 9,743,080 419
OB i i o s o i e b s A S 23681 7,742,789 10,743,936 455
TOBA 1 e i ik s i it B h e R s 24,042 8,286,685 11,423,010 475
DB e e R e F e RS 24,496 8,908,890 12,401,975 506

Computed Liabilities

Pension Ratio of
Reserves Reserves
Valuation Normal Total Available for To Normal
June 30 . Allowances Allowances Retired Lives Liabilities
{2 (oS IE SR RN oS R S SN R S R G $ 205,077,594 $ -0- §$ -0- —_
o7 OIS B M S RIS G e (5 o A R P U 226,597,440 -0- -0- —
Lo R R S RN C R A N S R 220,904,496 -0- -0- _
12 (S I TR R TSP TR D e N T R i O R 252,109,356 -0- -0- —
. T e RN RN T R e 296,988,420 -0- 37,249,947 12.5%
RS A R e S T O R e S i R N Ol TR 333,115,464 -0- 40,282,154 121
i 11277 SR SNSRI R S R kit I RN SR S 387,167,736 -0- 48,234,297 125
(272 R R M U LR E R NS WO S 407,205,444* -0- 84,143,378 20.7
P TR RO SIS L D e P RN L 489,557,796 -0- 95,684,185 195
OO s i i e e B e s i s S S e 502,565,184 521,518,344* 108,417,581 20.6
()77 e TR e S N RPN i i e B O S SR A AR 1 A 545,493,516 634,282,404 109,541,561 20.1
L7/ S R R SR R e I e RO T 584,589,000 695,037,540 122,903,169 21.0
T R R AR MRS R I (L O B S 620,418,864 776,820,456 138,791,199 22.4
OBU o B e i ek e b b e st S B L iy 656,822,112 838,221,996 152,227 411 23:2
NOBIL e o Tt i i el s e e s 697,140,204 885,519,372 178,126,912 25.6
T2 A N R P S PN RIS A L L ST s Y 744,703,776 962,757,924 210,986,498 28.3
G (<11 AR R T AP T A ST e JL P TR RN PN e SR 773,009,736* 1,042,729,584* 220,447,081 28.5
OB o s o R b e A e e e S s b e e 823,145,544 1,102,342,740 267,364,320 325
OB s i S s e i e ek e b e B R et e s cae e ATece s Sia % i 887,563,956 1,198,373,664 360,036,868# 40.6

If actual employer contributions had been following level contribution rate principles and following the contribution provisions of
Chapter 329 of Acts of 1955, the retired life liabilities for normal allowances would be 100% funded.

*

Revised assumptions.

# The computed liability for the annuity portion of the normal allowance was $149,309,064. The June 30, 1985 balance in the Retired Teacher
Annuity Reserve was reported to be $185,742,496.
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